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because of GLYCOLS and ETHANOLAMINES 





40 Rector Street 


Meuiltse] Mae | \OIVISION 


New York 6, N. Y 


Wet or sour gases, once flared as a nu produce millions in 


revenue — thanks to the glycols and inolamines. If you use these versa- 


tile chemicals for gas dehydration o1 ou want to be sure of 


steady supply and instant service id ethanolamines are 


available in tank car lots from Nitroge: vi Orange, Texas plant 
and in tank trucks or drums il producing areas 


Allied’s technical specialists are any applica- 


, 
tion problems you may have 


Ethanolaminese Ethylene Oxides Ethylene Gly Concen 
trate—85 «Anhydrous Ammonias Amme al um Nitrate 
«Methanol e Nitrogen Solutions « Nitrogen Tetr je ert zers eed Supplements 
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Sinclair on move in Canada 


One of the most active and exciting oil areas 
And there, through Sinclair 


Canada Oil Company, the Sinclair organization 


todav is Canada. 


is progressing rapidly. 

Its oil produc tion now averages 5,000 barrels daily 
and is still growing. Sinclair has become part 
owner of pipe lines moving Canadian crude and 
has a 40 per cent interest in a St. Paul, Minn 


refinery processing such oil. 
The ¢ ompany s oil search stretches 1.200 miles 


from southeastern Saskatchewan to northwest 


British Columbia. It covers more than 4 million 


gross acres. The $10 million exploration program 
in progress this year is the Company's most exten- 
sive Canadian undertaking thus far, and typifies 
the steady growth of Sinclair's crude oil explora- 


tion and produc tion 





SINCLAIR 
A Great Name in Oil 








600 FIFTH AVENUE + NEW YORK 20, N. Y. 





Roebling 


Royal Blue Wire Rope 


will take shock 


after shock after shock! 


This, and the fact that Royal Blue is stronger than 
the strongest you have been using, has helped to 
make it the most widely favored rope in Roebling’s 
history. It will work hard and last longer on your 
job. Your distributor or Roebling Sales Office will 
give you full information, or write: John A. Roebling’s 


) 


Sons Corporation, Trenton 2, New Jersey. 
a 
ROEBLIENG ij 


Distributors, Branches and Warehouses Throughout the Country 
Subsidiary of The Colorado Fuel and Iron Corporation 
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It’s “smooth logging” all the way 
when you bring you production 
financing problems to Republic 
National Bank...one of the 
South’s pioneer oil banks. Repub- 
lic’s Oil Department... largest 
in the South...is manned by 
petroleum experts, serving a con- 
stantly-increasing number of 
producers. 

For added strength you can bank 
on, always look to the Oil Depart- 
ment of Republic National Bank 
of Dallas. 


Capital & Surplus 
$75,000,000 


Largest 
in the South 


Added Strength 
You Can 
Bank On 


MEMBER 
FEDERAL 
DEPOSIT 
INSURANCE 
CORPORATION 


REPUBLIC 
National aman ef Dallas 





Good Wells Make Good News 


October 4, 1957 


DOWELL FRACTURING SERVICES are designed to give you 
return on investment. They are offered in all volumes and inje 
variety of fracturing fluids and addition agents. Here are some rec 


of the results obtained from Dowell fracturing services 


® Ward County, West Texas (Old Well): Gyp deposits ha 
from well in waterflood project (Yates formation) to 20 | 
in this field, to remove gyp from pumps, were not 
production costs. Dowell recommended Sandfrac 
with 10,000 pounds sand and 600 pounds Gypban* t 
deposits. Injection down casing averaged 32.8 bpm 
F 


production had stabilized at 


ment cost of 


® Crawford County, Illinois (New Well 
between 1450 and 1518 feet in two zones of the Benoist 
Vases. Dowell recommended Petrojel* using 9000 gallons th 
pounds sand. Treatment was in three, 3000 gallon stages 
balls were injected during stages to plug, temporarily 
show of oil before treatment, well swabbed 10 boph fol 


put on pump at 140 bopd. Treatment costs of $ 


® McPherson County, Kansas (Old Well): Produ 
oketa dolomite (3326 to 3356 feet) had declined 

Stratafrac®, using 3000 gallons acid-kerosene et 

Injection was down tubing. Immediately following 


330 days after treatment, well was stil produ 


service patd out im less than OO days 


® Major County, Oklahoma (Old Well): Product 
through perforations, 6745 to 6835 feet, had decreased 
Riverfrac*, using 150,000 gallons fresh water with 

and 100,000 pounds sand. Treatment was down 


j 


After 60 days, well had stabilized at 38 } pa 


For quick payout and good ultimate recovery 

| d é 
Dowell engineer tailor your fracturing treatments 
service call any of the 165 Dowell offices in the Unit 


contact United Oilwell Service. Or write Dowell Inco 


Services for the oil industry 


A Service Subsidiary of The Dow Chemical Company 





60-Second Summary 


WHAT'S HAPPENING IN OIL 


The big imports question now is whether new importers will abide 
by government “quotas,” now that the government has turned down their 
requests for increases. If they don’t comply, established importers might 
balk, too. This could upset the government’s imports plan and lead to 
mandatory federal controls. a ach BF 

« 


October 4, 1957 The Justice Dept. may be warming up to a broad investigation of 
fuel oil marketers. It asked a Washington grand jury this week to investi- 
gate pricing and service practices of 13 District of Columbia fuel oil 
marketers. ee 

* 


The county fair could become a “show place” for oil. The San Joaquin 


Valley Producers Assn. report excellent results with its exhibit at the Kern 
dept /INDEX County Fair. oe ae 


Production 18 ‘ — ip ca 
Transportation 44 Reserve producing capacity in the U.S. is rising at a faster rate than 


Refining 33 crude producibility and proved reserves. The present productive capacity 
Marketing 48 could be maintained with an annual drilling rate of between 41,000 and 
50,000 new wells. err es 
Washington 16 ° 
Statistics 53 
The Market Trend 54 Southern Alberta, Western Canada’s oldest oil area, is once again 
aa = — attracting top interest. Geologists say its due to promising geology, excel- 
works lent marketing possibilities, and the vast areas still to be tested by modern 
—— 40 techniques. cosh 


Letters 30 . 


Personals 50 : : 
Public Relations % A push button gasoline pump may be near at hand. Veeder-Root, Inc. 


Service & Equipment 56 is starting final testing on such a device, freeing dealers to service cus- 
tomers’ cars. = ws es 


Offshore wells need higher allowables to improve the return on in- 
vestment. Bouwe Dykstra, Shell Oil vice president, has proposed two new 
allowable brackets, based partly on water depth. a ~ oe 


Oil’s capital spending in the free world in the next ten years is 
estimated at $130-billion. Capital outlays in the U.S. will exceed $80-billion 
in ten years. ssa TZ 


Concessions to Neutral Zone offshore areas in the Persian Gulf may 
be complicated by ill-defined territorial rights. The dispute involves Saudi 
Arabia and Kuwait who disagree on the ownership on two tiny islands in 
the Gulf. --. p. 40 


Though transportation has improved, oil still maintains more than 
two barrels of storage capacity for each barrel of inventory. That’s shown 
in a National Petroleum Council committee study. Ten 
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Up to the Minute 


October 4, 1957 


SIGNIFICANT LATE NEWS 


Independent producers are encouraged by imports developments. 
The reason: This week’s government decision against upward adjustments 
in imports allocations for three companies who had requested higher 
“quotas.” Robert Wood, IPAA president, says he’s confident the companies 
will now comply. And he thinks the government’s action will prompt in- 
dustry confidence in the imports plan. 


Deep well derby: The deepest well in Texas has reached 20,848 ft., 
and drilling continues. Oklahoma’s champ, Magnolia’s No. 1 Sterba, stopped 
at 20,426 ft. 


D. K. Ludwig is widening his margin of leadership in construction 
of supertankers. Five 103,000-ton vessels are now planned, with the keel 
for the first to be laid next June. Ludwig already has three 85,000-ton 
tankers afloat (including the new Universe Challenger, which sailed last 
week on its maiden voyage). Preliminary work on five others of the same 
class is under way. 

* 


Drilling in water 1,000 ft. deep, or deeper, can be done now. Four 
firms—Union Oil of California, Continental, Shell, and Superior—say they 
have done it with equipment based on the ocean floor controlled by flexible 


cables. 
* 


Some heavy Wyoming crudes were cut 8¢ a bbl. this week, removing 
part of the premium price that had been offered. Ohio Oil Co., which initiated 
the cut, said the “adjustment essentially restores” the price relationship 
between the Wyoming specialty oils and other crudes. 


Violence cropped up this week during a union’s attempts to or- 
ganize workers on an offshore gas pipeline project. Homer Willmuth, office 
manager for Brown & Root, Inc., at Lake Charles, La., was attacked. And 
union pickets at Cameron, La., reportedly were warning everyone against 
going through their line. 

* 


Richardson & Bass will drill a third deep hole in Louisiana. It is the 
Richardson & Bass, et al, No. 2-K in Plaquemines Parish, two miles east 
of the well that recently became the world’s second deepest producer. 


Esso Standard this week began marketing a new oil burner, coupled 
with “guaranteed fuel savings” for the home owner. Success of the sales 
test starting now in New England will mean a general campaign in 1958. 
The burner has a new design for mixing oil and air that cuts oil consump- 
tion to as low as two-fifths of a gallon an hour. It was developed by Esso 
and its affiliated Gilbert & Barker Manufacturing Co. 
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INHIBITORS STOP 


CORROSION and FOULING 


ERE are four typical stages of refine 

ery production where Nalco Inhibitors 
stop corrosion and fouling. There are many 
others, too. In fact Nalco Inhibitors are 
effective every step of the refinery way. 
Ask your Nalco Representative or write 
direct. 


OvERHEAD t 
NALCO an A FOULING 
INHIBITOR NALCO e 
PRIMARY INHIBITOR 
STABALIZER 
ath. 
40,000 6P0 


COLUMN 
fEtO 




















1008 ero $000 90 
10° F 350° F 
100 PS: 80 Pst 


The Problem: Fouling. The Treatment: The Problem: Reboiler fouling. The Treat 
CRUDE 15 ppm of Nalco Inhibitor. The Results: ALKYLATION ment: Nalco Inhibitor fed to reflux of left 
PREHEAT Normal temp« ratures regain d inexchangers SYSTEM tower. The Results: No water washing or 
after five weeks of treatment. Actual reduc- mechanical cleaning of system needed after 
EXCHANGERS tion of 4 days of downtime due to cleaner full year of operation. Refinery costs and 
condition of treated units. inconvenience reduced considerably. Greater 

production realized. 


NALCO 
INHIBITOR 











120° 8 


STABILIZER 


ATMOSPHERIC MEROSENE 
asm sre Peer Gas 100 BFPO 








uoo BPO 





NALCO TAILWATER 
(INHIBITOR nen —— 

~~ 
14,000 8F0 











= 








sTaoruizto 
Casouine 
TO STORAGE 














frou GASOLINE 
ALacTors | TO STORAGE 


NH 
avoition 


BOT Toms 


The Problem: Severe corrosion of exchang- The Problem: Corrosion of overhead con- 
ers and accumulator after the reactors duc denser, accumulator and stream pumps. 
to an unusually high halogen acid contamin Small amounts of iron sulfide ‘‘scaling™ in 
PLATINUM ation which held pH about 1.3 The Treat- snaahtionsl flasl ver. The Treatment: N ilco Inhibi- 
REFORMING ment: Nalco Inhibitor into reactor effluct COKING tor added to overhead stream. The Results: 
UNIT The Results: Iron content reduced frot UNIT [ron content of tail water re duced from 300 
13.9 to low of 0.73 Ibs. per day ’ wor 1000 ppm to approximately 1-20 ppm. 
than with other inhibitors at greater d« g Corrosion and scaling stopped. 


NATIONAL ALUMINATE CORPORATION 
6300 West 66th Place © Chicago 38, Illinois 
Telephone: POrtsmouth 7-7240 
CANADA: Alchem Limited, Burlington, Ontario 
NORTHWESTERN UNITED STATES, HAWAII! and ALASKA 
The Flox Company, Inc., Minneapolis 3, Minnesota 
ITALY: Nalco Italiana, $.p.A 
WEST GERMANY: Deutsche Nalco-Chemie GmbH 
SPAIN : Nolco Espanola, S.A. 


SYSTEM... 





a Modern Fittings Package 


eeeeeseeeeeeeeeeeeeeeeeee eeeee eeeeeeeeeeee 


one more reason for specifying 


W-S FORGED STEEL FITTINGS 


W-S Forged Steel Fittings are now being shipped in strong, lightweight fiberboard 
cartons designed to make purchasing a pleasure. Shipments are made up 

of unit cartons packaged inside a larger reinforced carton. It’s easy...and 
advantageous to order your fittings in packaged quantities. 

Here are additional advantages of the new W-S package: 

1, Compact and easy to handle. 


2. Ideal for neat, efficient stacking on warehouse and stockroom shelves. 


3. Sealed against dust and moisture. 
4. Contents clearly marked on outside face of each carton, readily visible for 
prompt identification. 

The new W-S package is only one of many reasons why W-S Forged Steel Fittings 
are the most widely accepted by industry. 
Don’t forget, too, W-S carbon steel fittings have the additional protection of 
their new blue synthetic coating. For detailed information on packaged lots 

.. and for a copy of our new fittings catalog, write today to W-S Fittings Division, 
H. K. Porter Company, Inc., Roselle, N.J. 


H.K. PORTER COMPANY, INC- 


W-S FITTINGS DIiIivisSsSION 
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Reserve Capacity Is Rising Fast 


The productive capacity of crude 
in the U.S. reached a new high of 
9,867,000 b/d last January. 

Vhat is the report that the National 
Petroleum Council’s Committee on 
Petroleum Productive Capacity — pr 
pared for presentation to the council 
this week 

Ihe committee, headed by L. | 
\icCollum, president of Continental 
Oil Co., made the new study of the 
ation’s producibility at the request of 
the Interior Dept.’s Office of Oil & 
Gras 

otal produ ibility of all petrol 
iquids amounted to 10,712,000 b/d 
in January including 845,000 bd of 
vitural gas liquid 

During the past six years, crude 
producibility has grown 47°. But the 
reserve producing capacity has nearly 
tripled (+191). 

The much bigger gain for availabl 
reserve producing capacity — results 
from the fact that actual production 


during the six vears since Januar 


1951, increased only 26.6% 

The margin between producibilit 
ind actual production fluctuates dur 
ing the vear, of course, based on th 
demand for U.S. crude 

In January, for example, dome 
rude output averaged 7,480,000 b/d 
By March, it had risen to a peak for 
the vear, at 7,717,000 b/d, so the r 

rve producing capacity was smaller 
n March than in January. And _ at 
present, with production close to th 
low for the vear, 
bove 6.S-million b/d, the margin of 


+ 


iweraging slightly 


higher 


More than half of the 3,140,009 
b/d expansion in productive capacity 
since early 1951 came in the 2!/, 
years ended last January. 

Productive capacity grew from 
6,727,000 b/d in January, 1951, to 
7 465,000 b/d. in Januarv,. 1953. and 
to $331,000 by July, 1954 (tabl 
page 10 hose were the dates of 
previous reports of the NPC com 
nittes 

But from Julv, 1954, to January, 
1957, the expansion in productive ca 
pacity imounted to 1,536,000 b/d 


Ihe much greater increase in pro 


scTvVe Capacift 


ductivitv in the latest 2’%-vear period 
was not accompanied by any significant 
upswing in the annual rate of well 
ompletions 
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——;—j TOTAL ESTIMATED RESERVES | 








25.3—billion bbl 
JAN.,195) | 


28.0—billion bb! 
__ JAW. 1953 


29.3—billion bbl. 30.4—billion bbl. 


__ LY, 1954 











¢ Millions of b/d 
10 a 





JAN., 1953. 


— Crude Production 


JULY, 1954 ~ JAN., 1957 








if nt 


ng means that 


The indicated producibility repre- 
sents a higher per cent of proved re- 
serves than in the immediate past 
years. And producibility is growing at 
a faster rate than reserves. 

f last January, producibilit 
}annual basi imount 
estimated 
ae 
1954, 


producibilit 


the past six 
expanded | ‘ 
The faster growth of producibility 
as compared with reserves is attribut- 
able to technological developments 
in recent years, all of which have 
been aimed at producing a higher 
percentage of each reservoir: 


e Multiple completions, 

production fron 
or more productive strata thro 
ngele well. Prior to the per 


f the multipl 


multaneous 
] 


completion techni 
istomaryv to defer 
tum or th 
in mcreasil 
been completed 


ZONCS 


e Hydraulic fracturing of pro- 
ducing formations, especially in 
wells. This frequently inct 
ductive by ignificanth 


new 
ses the pro 


nacit 
cupacit 


proportion than it increas 
mnically recoverable reserves 
successful application of frac 
ng treatments has led to the drill 
ing of many new wells in and around 
rginal producing areas 
Phe “quicker and more assured ] 
ut induces operators to invest thi 
essary capital for this tvpe of de 
lopment, which makes oil rapidh 
vailable that might otherwise neve1 


produced > 


e Waterfloods and pressure- 
maintenance projects, as well as othe: 
means of stimulating or maintaining 
producing rates. These frequently add 
roportionately more to productive 

pacity than to economically recover 
ble reserves 

Ihe cumulative effects of these 
technological developments on pro 
contribute — to 


luctive capacity 


( in economically recoverabl 
serves, but such contribution is not 
mmediatelv reflected in the reserv 


stimate 


The fact that improved technology 
and more intensive development of 
proved reserves enables the industry 
to produce its reserves at a higher 
rate should prove of value in any 
emergency. 

But, as the report pointed out, thos 
levelopments do not permit “any r¢ 
laxation of the industry’s efforts to find 
nd develop enough new reserves to 
nable it both to keep pace with thi 
teady peacetime growth in demand 





and to maintain sufficient reserve ca 
pacity for any sudden emergency.” 


The present productive capacity 
cannot be sustained under ordinary 
circumstances for "more than a brief 
period, without drilling,” the com 
mittee reported 

Ihe depletion of reserves by pro 
duction brings about a normal decline 
in productive capacity which varies 
with reservoir conditions in different 
fields, the report stated. 

“In some fields with water drive 
ind pressure maintenance facilities, 
the full productive capacity estimated 
as of January, 1957, could be sus 
tained for a considerable period of 
time,” the report predicted 


Without additional drilling, the de- 


cline in productive capacity in the 
first year “might be in the order of 
735,000 b/d, or about 7.5%," th 
report estimated. 

And while the committec 
that such an estimate was hard to 
make with reasonable accuracy, it is 
the first time an NPC committee on 
productive capacity has ever attempted 
to estimate the limit of 
producibility. 

The committee’s estimates of pro 
ducibility deal only with the volum« 
that could be produced by wells and 
plants (in the case of natural 
without regard to whethe 


it 


idmitted 


sustained 


liquids 
transportation facilities would perm 
actual realization of such production 


The present producibility could be 





District 


04 
2 O74 
709 
313 


24 


/ 
| 
3 


25,268 


19 


United States 


thwe 


KA , 
RAD 2 


United States 29,253 


C KA 


A 
VV é 


United States 





Relation Between Crude Reserves 
And Producibility 


Estimated 
Reserves" 
Million Bbi. 


January 1951 


January 1953 


July 1954 


January 1957 


Annual 
Producibility As 
% of Reserves 


Estimated 
Producibility 
Thousand b/d 


8,331 








maintained at an annual rate of com- 

pletion of between 41,000 and 50,000 
wells, tl ymmittee estimated 

cent favorable experi 

lopment of capacity 

e, the group's district 

timated, “operation: 

tht be sustained by 

wells annually 

ompletions have 


lh , reac hing 


LPG Output Could Be 
Doubled if Needed 


The U.S. could come close to dou- 
bling the availability of liquefied 
petroleum gas under emergency con- 
ditions, eport by the National 
Pet ( 1 | show 

Th t based tatisti 

ompa 
of the 


icity it the 


vailabilits 


With no proration, the U.S. could 
make available 15,383,003,000 gal. 
in expanded plants; and 12,189,542,- 
000 gal. in its present plants. 

Act 56 production of LPG 

the Bureau of Mine 
The potential 


rmal or emer 
LPG product 
rease, with 
Mx 
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Carson Says ‘No’ to Imports Hikes 


The fate of the government's vol- 
untary oil imports restriction program 
is squarely in the laps of Tidewater 
Oil Co. and other importers whose 
requests for higher allocations have 
been turned down. 

Matthew V. Carson, imports ad 
ministrator, set something 
record for making a decision in Wash 
ington when he announced this week 
his refusal to grant higher imports 
“allowables” to Indiana Standard, 
Standard Oil Co 


of a speed 


Tidewater and 
Ohio 

Tidewater had sought an upward 
idjustment of 27,800 b/d, while In 
diana Standard and Standard Oil Co 
Ohio 
b/d and 5,300 b/d respectively. 
“The petitions of these companies 
were carefully considered,” says Car 
on. “But it has been concluded that 
idjustments in the recommended al 
locations are not warranted.” 

Decisions in the other four cases 
involving Sinclair, Northwestern Re 
fining, Eastern States Petroleum and 
International Refineries—are believed 
imminent 

Collectively, the seven 
uught upward adjustments 

500 b/d 


wanted increases of 23,700 


ippellant 
totaling 


Federal officials are assuming that 
the disappointed importers will cut 
back to the recommended levels. But 
Tidewater has strongly hinted it may 
have to pull out of the voluntary pro- 
gram if held to its original 34,200 
b/d "allowable." 

Both Carson and Secretary of the 
Interior Fred Seaton, who has ulti 
mate responsibility for the program, 
have expressed optimism the import 
ers will make the program work 

\fter all, they point out, the alter 
native is mandatory controls imposed 

ither by Congress or the President 

However, the head-on conflict of 
interest between tog ng importers 
ind those who are just getting into 
the picture has aroused doubts within 
the industri 

lidewater President David Staples 
warned in the hearings that the im 
ports allocated his amount 
to “confiscation” of the big new re 
finery in Delaware 

Sinclair, technically an established 
importer, has voiced similar doubts 
that it can live with the original al 
location set forth by the 
mittee 


company 


Cabinet com 


Gulf, on the other hand, had warned 
that a chain reaction would destroy 
the program if substantial adjustments 
were granted the objectors. 


The latest company estimates lend 


PETROLEUM WEEK OCTOBER 4, 1957 


other lities, including 


strength to the government's belief 
that the voluntary program is work- 
ing well up to now. 

Carson is undismayed by the fact 
that actual rude imports into Dis 
tricts 1-4 averaged 966,800 b/d in 
\ugust—far out of line with the 
ommended ceiling of 756,000 b/d 


In the new estimates, the compa- 
nies say that they will import only 
809,400 b/d in the five months end- 
ing Jan. 31. 

This re presents a slash 
+0,.000 b/d under the estimates pr 
vioush ubmitted for the last 
months of 1957 


of more than 


The so-called established importers 
actually promise now to bring in 
10,800 b/d less than their collective 
quota. But new importers are still 
above their "allowables."’ 

t vhose actual Aug 
109 3 } 


Oil S 


Even with improved transportation 


facilities, the petroleum industry is 
maintaining an over-all storage ca- 
pacity of more than two barrels for 
each barrel of inventory, a National 
Petroleum Council committee re- 
ported this week. 

Phi mmittee, with R 

it of Pu 

the 

rhniment 
ws that 
of barrel 

vas 2.2 to | 


bert L. Mil 


Total above-ground storage ca- 
pacity for crude oil is showing» a 
slight decline. The Committ 
the Ma 
hh] 

il} | 

I'he 
ontaines 
indicating 
full 

stock ( 

bbl. from ] 

stocks in tank 
tank 
pipelines, | not produ 
stocks nor cargoes in_ transit 


foreign countric 


Available stocks were also lower 


Storage Needs 


Despite the slashes reflected in the 
new imports estimates, it is almost 
certain that imports during the year 
ending next June 30 will exceed the 


756,000 b/d over-all quota. 


However, the government is wor- 
ried by reports that some companies 
will try to offset the limitations on 
crude imports by bringing in more 
foreign products. If this happens, 
officials warn the restriction program 
will be extended to meet the situa- 
tion. 

he Cabinet committee once again 

imports of residual fuel oil and 
products under surveillance. Cat 
ulates that, if attempts to 

umvent the program develop, “a 
tion will be taken to bring all such 

orts under a program similar to 
ig for crude oil.” 
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The Independent Refiners Assn. of 
America has also demanded that the 
Administration get its signals straight 
and cease impairing its own imports 
through big military imports of prod- 
ucts from the Caribbean. 

lhe Independent Petroleum Assn 

\) has made a similar request 


Are Still High 


than in 1954. The 
mated that there were 68-million bb! 
March 31, compared with 

lion bbl. in 1954 
s how the figure was reached 
11 226-million bbl. of stocks 


lion (70 were listed as un 


committee est 


unavailable portion included 
nillion bbl. used for pipeline fill 
ssure continuous operation of 


dC lines 


The committee pointed out that 
since the first storage survey in 1948, 
crude stocks have risen only 13-million 
bbl. (6°/,) in a period when demand 
rose 44°, 

Available stocks were off 12-million 
bbl same 1948-57 period. Un 
stocks. however, increased 
m bbl., principally 

growth of pipeline systems, 


g more crude for fill 


because of 


While crude and residual fuel oil 
storage capacity was declining, stor- 
age for clean products rose 19°/, 
between 1954 and 1957. 

lotal storage capacity for 

ducts on March 31 was 559-million 
Of this, 271-million bbl. were in 
. indicating that tanks were 45 


cle in 





Offshore Oil 


(An expert says offshore 


rate of $l-million a day 


A new system for prorating pro- 
duction of offshore wells was pro- 
posed last week by Bouwe Dykstra, 
Shell Oil Co. vice-president and a 
top authority on offshore operations. 
The purpose: to give additional in- 
centive to offshore development. 

Dvkstra mae roposal befor 
th OUISIAI ion, Mid 


depth Dwkest 


He suggested that two new off- 
shore a'lowable brackets be set up: 
a ‘deep water" bracket for wells in 
more than 20 ft. of water, and a 
“blue water'’ bracket for those in 
more than 45 ft. of water. Offsh 
1] 


WW in water thar ft 


+ 


Pinpointing the need for greater 
return, he asserted that offshore op- 
erators began |957 $1'/,-billion in 
the red’ and have been spending 
‘at the rate of $l-million a day” 
since then. 


() 


Th 


Boost Urged 


operators are spending at a 


with seant returns so far. 


costs for ck 


betwe 


Operating 
stallations var 
$6.79 per minut 

And Dykstra .c port 
now 12 reflection and 7 
plus 38 dniling 


forms and 


ictive 
tenders, 
tained platforms 


Offshore production is running 
about 132,000 b/d of oil and 334 
million cu. ft. of gas daily. |! 
ure ire for July, 1957. ¢ 
with South Louisiana onsh 
the growth potential is ti 


| 
should eventually 


The industry 


Oil’s 


The oil industry's capital spending 
in the U.S. will grow at a rate of be 
tween 4°%/, and 6% during the next 
10 years, totaling $80.3-billion for 
the period, according t v st 
the Chase Manhattan B 

The pl 


Capital S 


wm at parti nt 


CX nditure 


will be 


Expenditures for producing facil 
ities will amount to an estimated 
$57.6-billion during the next 10 years 
or nearly 72°, of the total to be 
spent in the U.S. 


Uh D ink 


timated 

will reach $¢ 

pital xpenditur 
ochem il 


5-11 


llion 


Spe nding to 


prove up some 6-billion bl. of oil 
oad 40-trillion cu. ft. of gas, he pre- 
dicted. 
But t t | thin the next 
will h 


difficulties, the in 
very well offshore,’ 


Despite all its 
dustry ‘‘has done 


Dykstra's proposals may well figure 
n the study Louisiana has under way 
on its oil proration system (P\\ 


\ 


Climb 


Total capital expenditures in the 
U.S. during the next five years, which 
$35.3-billion, will 
funds retained from in- 


by $3.4 billion 


are estimated at 
xceed the 
dustry operations 
the bank estimates. 


Total capital spending by the in 
dustry in the free world is expected 
to amount to $130-billion during the 
ext 10 years, rising from $10.2-bil 
on in 1957 to $16.6-billion in 1966. 


I 
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ELMER BATZELL, a Washington attorney, is one of a growing group of consultants 


helping foreign countries write, or revise, their oil laws. This makes them a good 


source of information for U.S. oil men thinking of going abroad. 


Need Help on Foreign Oil Law? 


US 


With foreign oil exploration loom- 
ing ever larger in the plans of both 
majors and independents, a new 
breed of expert is coming to the fore 
—the independent consultant on for- 
eign petroleum laws. 

Until recent vears, there was littl 
need for consultants schooled in th 
legal complexities of oil operation 

TSCas 

n the old davs, only a handful of 

or companies Operated abroad, and 

had experts of their own 

Llowever, all that is changed. As th 
domestic oil picture has grown steadih 

promising, dozens of independent 
producers have joined in the high 
takes search for oil abroad 

Manv such independents, lacking 
the resources of the majors, have 
found that thev need outside advice 

lealing with the maze of legal 
ind political complexities encountered 
hen operating in a strange land 

\t the same time, more and mor 
unide developed countt imxrous fe 

hieve — the politi 
tabilitvy that goes with successful oil 
development—are seeking to attract 


financial and 
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The recent passage of a new petro- 
leum law in Iran puts the spotlight 
on one of these consultants: Elmer 
Batzell, of Washington, D.C. 

] Mauzes aS ad CON 


Batzell 


the details of the contractual 
» be used by Iran in awarding 
to the oil companies 
form, in effect, will serve as th 
d basic authority for operation 
ran, and as a set of regulation 
menting the basic oil law he 
ed to write 
] Ente Nazionalk 
the first company to complet 
tions. But several U.S om 
ire imterested 


Idroc inbun 


concessions alread 
companies—including such 
independents as D. D. beld 

ph Gilliland P\ \ 


la has ittracted ¢ 


it t (PW Jun.20°57,p44 


Batzell feels that independent pro 
ducers have a definite future over- 
seas. But the attorney, who owns 
some domestic production himself, 
also feels there are a lot of good 
years ahead within our own borders 
for oil producers. 

Sure, th ire pressures that make 
ind tougher for independ 
ive,” he savs. “But there 
f counterpressure vhich 


thi 


ne ilive 


Batzell thinks small and medium in- 
dependents should stick to Latin 
America if they go abroad. But he 
says the larger independents—say 
those with resources of $30-million to 
$50-million—should consider the Mid- 
dle East, too, despite the greater 
political and financial risk. 

his 1s the advice he gives t 

it producer chients. “Sure, the 
ist 1s expensive,” he 
potential rewards 
it’s worth it.’ 
onsultant concedes that the 
in Syria 1s 
me oil men from entering 
Middle East 
the controversial provisions 
ew Iramian oil code (PW 
57,p55 Batzell insists that 

sential elements of the 50-50 

nship” have been maintained 


bound to dis 


ves oil companies will agre« 
ireful analvsis 


When he drafts a petroleum code, 
the Washington attorney says, he 
tries to create a framework for entry 
of both the large and small com- 
panies. 

“The majors have definite advan 

uch as powerful financial 1 
he savs. “But the small out 


e and faster moving, an 


200d political balance 


Batzell admits that politics is poli- 
tics—and the oil laws don't always 
turn out the way he writes them. 

lhe Washington attorney savs that. 
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IWwVCI n, in th Ki 
t, he was called back t 


neral counsel and 
dminitsrator of the Petrol 
ministration for Defen 
W he mn peace Came gain, Bat 
ed the law firm, which 
to the late Max 


ernment oil 


| agreed to hel | 
write their petrol 
retirement 

Ball fell ill, th 


tant 


Antitrusters Turn to Fuel Oil 


The Justice Dept., which already t the Justice D 
has two U. S. grand juries looking t tt t 
into gasoline marketing practices, is 


now turning its antitrust guns on fuel 


All in all, though, he sees no essen- oil marketers. 
tial conflict between the interests of _ Antitrust Attorneys Wi I. ( 
the oil companies and of the under- nd Robert B 
developed countries. 
te , ‘ 3 ; — . 1 nae Federal grand juries in Alexandria, 
: oe = 3 Va., and South Bend, Inc., already 
are looking into possible anti-trust 
violations by oil companies. 
} | ; 


\\ 


ted Although the case initially concerns 

only fuel oil distributors in Washing 

his long connection with the oil in- ton, D. C., there is speculation that 

dustry—and the personalities in it this is the kick-off for a nationwide 
amen . we ' er . i . . . . 

are a big help in his job. In fact “ : oil egeaniag ony ae on. 


The Washington lawyer feels that 


It's a fair bet that the major o 
companies, not just their fuel oil dis 
tributors, will end up as the main 
targets of the new Justice Dept. 


attack. 
O1 | oil 1 é overnment thus far refuses 


Wasl ton nfirms that spe just what its complaints are 





What’s New 


Esso Cuts Crude Take in 


Two States Another 5% 


Esso Standard Oil Co. cut its crude 
purchases in Louisiana and Mississippi 
another 5°/,, effective Oct. |. But 
Magnolia Petroleum Co. is lifting its 
purchaser proration in Texas and 
Louisiana during October. 

Ihe new cut by Esso was attributed 
to reduced refinery runs at its Baton 
Rouge (La.) plant. During August 
and September Esso had been buying 
only $5% for its July purchases in 
the two states. Under the new cut 
back Esso said it would buy no more 
than 95% of its September take. 

Magnolia said it would continue to 
prorate its buying in Oklahoma, New 
\Nlexico, and Illinois—limiting its take 
to August purchases 


Gulf Oil Corp.'s 20°, cutback in 
crude buying in New Mexico has been 
approved by the Oil Conservation 
Commission. 

[he commission issued an 
permitting Gulf to reduce purchases 
to 80% of the allowable. But the 
company must appear before the com 
mission Oct. 17 to produce statistical 
evidence on whether it should be al 
lowed to continue prorating its take 

(he commission has ordered Mag 
noilia to show cause why it should 
not be required to take the full al 
lowable in New Mexico. A. L. Porter, 
executive estimated — that 
Magnolia is now taking only 7612 
of the allowable 


orde! 


director, 


Alaska Lease Play Grows; 
Humble-Shell Stake Test 


The scramble for leases in Alaska 
following Richfield Oil Corp.'s dis- 
covery on the Kenai Peninsula in July 
continues, with applications filed for 
nearly 12-million acres. 

Richfield this week is preparing 
location for a second well on_ the 
Swanson River unit, about two miles 
south of the discovery well. The No 
| Swanson River unit was completed 
for 900 b/d of 
122,000 cu. ft. of gas a day through 
1¥2-in. choke and _ perforations at 
11,150-215 ft 

Since completion, the well has been 
pinched back and is now producing at 
1 rate of 360 b/d and 50,000 cu. ft 
through 9/64-in. choke 


33-gravity oil and 


of gas daily 
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IN THE INDUSTRY 


The Swanson River unit embraces 
71,600 acres of federal land. Rich 
field has an 8942 % interest and is unit 
operator. Union Oil Co. of California 
ind Ohio Oil Co. jointly own the 
remaiming interest. 

Humble Oil & Refining Co. has 
moved in the Widebay-Kanatak area 
on the Alaskan Peninsula to drill is 
No. 1 Bear Creek unit on section 36 
29s-41, Seward base meridan 

Ihe scheduled 12,000-ft. joint test 
with Shell Oil Co. is located about 
south of the Swanson River 
unit discovery well 

Richfield has a substantial land po 
sition on the Kenai Peninsula in addi 
tion to its Swanson River unit interest 
Union Oil also has been 


280 mi 


ictive in 
kc ising 

Great Basins 
been a key company in 
involving 2-million acres in the Bristol 
Bay area of southern Alaska 

Monterey Oil Co., Reserve Oil & 
Gas Co., and several Mid-Continent 
ompanies have leased acreage west of 
the Humble test 


Petroleum Co. has 
a lease play 


The Kansas Corporation Commis- 
sion has set the October allowable at 
338,000 b/d, down 2,000 b/d from 
September. 

\ll wells in Kansas are restricted to 
1 maximum of 25 b/d, except those 


operating 


I 


under special orders 
nwhile, the Oklahoma 
ible for October will 


illow 


continue un 


changed from the August and Sep- 
tember maximum permissible — of 
600,000 b/d. 

° 


Phillips Petroleum Co.'s offshore Lou- 
isiana acreage is “now crossing the 
threshold into productivity," Paul 
Endacott, president, said last week. 

He told the Investment Analysts 
Society of Chicago that the company 
“would not part with these properties 
for several times what we have put 
into them.” 

Phillips’ Canadian properties, which 
have required an investment of more 
than $17-million, now promise to yield 
an income of “many times the sum 
we have put into them,” Endacott 
said 

e 


Standard Oil Co. (Ind.} is starting 
construction of a third Ultraformer at 
its Whiting (Ind.) refinery that will 
boost total reforming capacity ot the 
plant to 56,000 b/d. 

Che new unit will be similar to the 
21,000 b/d Ultraformer put on stream 
in mid-August. 

. 


Phillips Petroleum Co., starting 
early in 1958, will upgrade a large 
portion of its low-octane gas liquids 
at Borger, Tex., into high-octane 
gasoline components. 

The company this week said it ex- 
pects to complete a 13,500 b/d Penex 
isomerization unit at Borger in the 
first quarter of next year. 

The unit, developed by Universal 
Oil Products Co., will convert normal 
pentane with an octane blending value 
of about $5 (research) to isopentane 
with a 105-octane blending value. 





The oil industry lost another of 
its pioneers this week with the 
death of R. C. Carl Baker, 
founder and chairman of Baker 
Oil Tools, Inc. 

Baker, 85, died 
Whittier, Calif. 

Baker was born in Pucelville, 
Va., on July 18, 1872, and grew 
up in northern California. He en 
tered the oil industry in 1894 in 
Los Angeles as a team driver for 
E. L. Doheny at $2 a day 
went to 


Sept. 29 in 


I'wo vears later he 


work as a tool dresser for $3 a 


Carl Baker. Oil 


Pioneer. Dies 


day. He introduced one of the 
first rotary rigs to the San Joaquin 
Valley about 1899 and became a 
drilling contractor. 


Baker obtained his first of more 
than 150 patents in 1907 and 
founded the Baker Casing Shoe 
Co. six years later. Prior to the 
formation of the company, his 
first patented oil tool, the Baker 
casing shoe, had been manufac 
tured on a royalty basis. 

Starting as a small machine 
shop in Coalinga, the company 
grew with the oil industry. 














Looking Ahead in Washington 
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Obstacles to passage of a gas bill may now be insurmountable. 
Rep. Oren Harris (D., Ark.) doubts that his measure to ease U. S. con- 
trols over natural gas producers can pass the House in 1958 without 
the support of the now-hostile coal bloc. As a result, the idea of a com- 
promise with coal is getting serious consideration. But coal will insist on 
its amendment aimed at stifling direct industrial sales by the interstate 
pipelines. Presumably, most of the long lines would prefer no bill at all 


+ 


to one including this provision. Some producers are reported to feel coal 


+ 


support is the most important of the two, but industry strategists gen- 
erally expect the compromise move to collapse 


The civil rights crisis will complicate the drive for a gas bill. As 
a result of the Little Rock situation, Republicans and northern Democrats 
will push hard for tougher civil rights legislation next year. Southerners 
will fight back. The result is apt to be a stalemate, where little legislation 
of any kind will get through. Further, passions aroused over civil rights 
may be so great that GOP lawmakers won't vote for anything backed 
chiefly by southerners—as the gas bill is. Moderate Democratic leaders 
such as Lyndon Johnson will have trouble within their own party. Gas 
bill proponents, of course, hope tempers will cool in the short time that 
remains before Congress returns for its next session 


The government may be opening the door to future labor troubles 
in refineries. Refinery workers historically have been represented by 
plant-wide units, largely under the wing of the Oil, Chemical & Atomic 
Workers Union. But in several recent decisions, the National Labor Rela- 
tions Board has permitted craft unions of the old AFL to “carve out” 
bargaining units of their own from among workers previously represented 
in plant-wide units. This shows, too, that the AFL-CIO merger has not 


stopped “raids” at the local union level 


The National Petroleum Assn. urges that the government change 
its definition of small business. Under present rules, only refiners with 
fewer than 500 employes are eligible to bid on military procurement set 
aside for small refiners. NPA says it would be more realistic to base the 
definition on throughput capacity—say 65,000 to 75,000 b/d. However, 
the refiners’ group is against changing the government rule that refuses 
to recognize jobbers as small businessmen, for procurement purposes, if 
they buy from a big business refiner. 


The new ban on oil leasing of wildlife refuges will stand for awhile. 
Secretary of the Interior Fred Seaton has now decided to forbid all mineral 
leasing on such lands except where drilling is necessary to prevent drainage 
caused by operations in adjacent areas. Industry sources are convinced oil 
and gas development will be allowed in the long run—but not while Seaton 
is in office. The industry’s main worry now is that additional oil-rich areas 
will be designated as wildlife preserves 
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ee A LE ) New designation approved by 
—_ American Petroleum Institute 
classifies and defines the new, 
higher-performance multipurpose 

lubricants from all other oils. 


@ New A.P.I. definition describes 
gear oil having very high load- 
carrying capacity, plus other nee- 
essary characteristics, needed for 
the most stringent conditions of 
speed and torque. 


& New market opportunitte s for 
gear lube manufacturers are here 
today in service station sales of 
multipurpose oils meeting A.P.J. 
Service GL4. 


& New multipurpose oil, under 
study for inclusion in vehicle in- 
struction manuals, can be accu- 
rately identified and furnished to 
protect hypoid gears in ears and 
trucks, spiral bevel gears, many 
transmissions and worm gears. 


MAKE TRUE MULTIPURPOSE GEAR OIL 


You can be among the first to market 
a true multipurpose gear lubricant 
meeting A.P.I. Service GL4. Let 
Monsanto’s 3 years’ experience with 
WITH SANTOPOID 22RI formulation and service-checking 
guide you in formulating Santopoid® 
22RI to make one lubricant for all 
purposes—at the performance level 
you specify. For more information 
and samples of Santopoid 22RI, write 
today to: 
Organic Chemicals Division 
MONSANTO CHEMICAL COMPANY 
Department OA-76 + St. Louis 1, Mo. 


Monsanto 





pEPT / Exploration, Drilling, Production 
Southern Alberta Beckoning Again 


Western Canada's oldest oil and 
gas hunting ground—a_ sprawling 
40,000 sq. mi. of plains and foothills 
in Southern Alberta—is once again 
the focal point of the industry's search 
for oil and gas. 

| lh} I t I li the he I 

m 2 isk it 

il ind 


famou 


£das 


Why the new interest? Geologists 
cite three reasons: promising geology, 
excellent marketing possibilities, and 
vast areas still to be tested by mod- 
ern means. 

Ceol 


With the keen stimulus of attrac- 
tive prices, and ready markets in the 
offing, a stepped-up search for gas 
is expected to lead to important oil 
discoveries as well. In Alberta, the 


ty 


Southern Alberta has a generous 
helping of Devonian rocks, a forma- 
tion which has spelled some of the 
biggest petroleum industry successes 
in the province. 

\ 


++ 


As a result of the recent confer- 
ence at Lethbridge of the Alberta 
Society of Geologists, 
more pooling of knowledge by geolo- 
jists pertaining to Southern Alberta 
anticipated interest of 
discoveries. 
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A negative factor in Southern Al- 
berta is the cost of a well. It's high. 
\. Link told prrRoLEUM WEEK 

osts of drill 

250.000 to $1 
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Though it is impossible to pin 
down in actual figures the potential 
of Southern Alberta, industry offi- 
cials are certain of one fact: Any 
estimates are more than likely con- 
servative. 


It is guessed that 


within ten year 
will 
ipproximately 2 rillior u. ft 
» around 60 trillion ft 

lormous portion 


pred ted for 


roven gas 1 climb from 
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| of Canada in | 


Virtually every oil and gas com- 
pany, large and small, operating in 
Canada has holdings in the southern 
part of Alberta. And company ac- 
tivity in the area is high. 
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ee Dee try are an indication of the large 
expansion ahead as a result of the 
discovery, development, and use of 
natural gas in Southern Alberta. 


fur plant is now being ] 
1 by De n 


Gulf Sulfur 


Ame! 
nt at Pincher C1 
vansion: By 19¢ 
ction will 

of sulfur, 
1 a] 


be 


Wt) 


+ 
COnaCTSAl 


re now ext! 
60-million 
from tw 

the field. 


Leading the way in activity is the 
recovery capaci Savanna Creek gas field, expected 
lv 350 long tons per d by geologists to play a big role in 
W. Manley, resident Alberta's gas industry. 
the c Phillips Petroleum Co 
\ Savanna Creek 
sea level in 


mpan 

was 

kies, the highest well ever drilled 

Canada. But it has a 
distinction: It appears als 


more mm 


n Western ¢ 

region, known 
field, Britalta Petroleun wanna gas 
it ng t c rr (sas 
05-acre Crown reset million cu. ft. daily during a dnl 
interval from 9,480 


biggest gasser vet in the 
southwe 


rated at 


irca, OU mi 
en } partici flow Was 
ition, consisting < ) t f the 
formation 
wells have 
Savanna ¢ 

ind three others 
ccording to latest 


land spre id thre ) n ! indle 
the area im hree gas 
Britalta ; lin the 


ricnn | 
Oil & 


Nielson, president of 
Refining Co., says that 
Creek has been one of the 


rt “Reser 
of I test 
n) formation wit inna 
entitle the older ll ctors “com 


in pointing up the 
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pany’s potential as one of the largest 
producers of natural gas in Canada.” 
Husky has a 32.5% interest in the 
held 


A three-way competition has 
shaped up rapidly during recent 
weeks for dedication of gas reserves 
from fields throughout Alberta. 

Here’s why: Trans-Canada Pipe 
Line, Ltd., wants 4.3-trillion cu. ft. 
of gas over the next 25 years. West 
coast ‘Transmission Co., Ltd., wants 
1.3-trillion cu. ft. from Southern Al 
berta alone over the same period of 
time. Pacific Gas & Electric Co. wants 
to take 4.5-trillion cu. ft. over a 25 
vear period 

Westcoast Transmission already has 
filed application with the Conserva 
tion Board for a permit to build its 
proposed pipeline from the Savanna 
Creek field to the Idaho-British Co 
lumbia border at Kingsgate. 

hus far, these significant contracts 
affecting Southern Alberta regions 
have been announced 

e A sales contract for the first 
150-million cu. ft. of gas daily from 
the Savanna Creek gas field has been 
signed by Canadian Husky with West 
coast ‘Transmission 

e Also signing with Westcoast 


=. 


FF ae * 


are Anaconda & Savanna Creek Gas 
& Oil, Ltd., Phillips Petroleum Co., 
and Northern Natural Gas Producing 
Co. 

e Shell Oil Co. has signed with 
Alberta & Southern Gas Co., Ltd., a 
newly-formed subsidiary of Pacific 
Gas & Electric. Shell also has agreed 
to sell to this outlet anv gas it dis 
covers in the next ten years in south 
western Alberta, up to a total of 
5-trillion cu. ft. 

e Reserves from Pincher Creek 
will be taken by Trans-Canada Pipe 
Line, Ltd. 


Industry experts feel that revitali- 
zation of the petroleum industry in 
Southern Alberta will have a marked 
effect on the general industrial pic- 
ture of the province. 

Says Carl Nickle: “From intelli 
gent use of our gas resources, by 
turning idle assets into producing 
fields and processing plants and petro 
chemical plants utilizing gas and 
by-products, can stem broad new 
industrialization and enterprise and 
employment and population and pros 
perity for Alberta. Let’s open the door 
wider to those who can use what 
we have in surplus, and thus gain for 
Alberta more of the flood of benefits 


that accrue to every citizen and every 
phase of our general economy. 


Southern Alberta is one of the old- 
timers in Canada's petroleum devel- 
opment, with a history stretching 
back more than 60 years. 

In the first decade of the century, 
the old Turner Valley field started 
to emerge as Canada’s first major 
oil field. During World War II, it 
became a major source of oil for high 
octane aviation fuels for the Common 
wealth Air Training plan. But by and 
large, exploration efforts in Southern 
Alberta were marked by failure. 

“The era was marked by many dis 
appointments, and the loss in dry 
holes of tens of millions of dollar 
by the oil pioneers,”” comments the 
Canadian Petroleum Assn 


The first major success in Alberta, 
and the province's first major oil ac- 
tivity, was in a more northerly part 
of the province—the Leduc discov- 
ery of 1947. 

Southern Alberta obediently took 
1 back seat while the benefits of ad 
vances realized in the postwar period 
were applied in the then-hotter oil 
hunting grounds of Alberta’s central 
ind northern region 


An Aerial View of 


ne = — ¢: -* 
- — >a eee AVF ‘The Oil Industry’s Ship Yard’’ 


Up-to-date facilities 
and methods at Levingston make 


it possible for you, “Mr. Oil Operator,” 

to get what you need in marine drilling equip- 

ment. The best men in the business direct the operations at 

Levingston. Modern facilities and new methods insure economy, 
speed, and quality in the finished product. 
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DRILLING TENDER, launched last month, minimizes hurricane threats because this. . . 


New Platform Tender Is Mobile 


A mobile platform tender—de- 
signed to minimize the threat of hur- 
ricanes in offshore drilling—has just 
been built by New York Shipbuilding 
Corp., of Camden, N. J 

Most drilling tenders in use now 
mobility. Since 
space is at a premium in such units, 
installation of propulsion machinen 


depend on tugs for 


has been considered of secondary 1m 
hurricane, 
difficult to 
even when under tow 

self-pro 
celled dmnilling tender, and a com 


portance. In a storm of 
however, such units are 
Manage, 

Lhe new self-contained. 
panion cargo-supply ship, were recentl 
ompleted for Coastal-Marine Drilling 
& Construction Corp 
of all-welded steel construction 

Ihe tender is rated at 2,500 gross 


tons and displaces 3, 


Both vessels are 


5 tons; the 


QY 
upply ship is rated at 297 gross tons 
ind displaces $70 tons. Both units will 


be on display in Houston Oct. 20-2 
prior to being put into Gulf servic 


A dual-capacity power plant is a 
unique feature of the mobile plat- 
form tender. This permits a design 
in which no additional space is re- 
quired for propulsion machinery. 

Ihe problem of propulsion machin 

is solved by providing a central 
power plant consisting of five General 
Electric DC generator sets and two 
Caterpillar AC generator sets. These 
plants drive twin screws through two 
600-hp. GE marine 
tors, or make available enough power 


propulsion mo 
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i-mounted drill 


lrilling to ley 


Leng 1) he ( ( l Pa 

56 ft.: depth of hull is 22 ft 
uipment in ] 

nted., unit 

embhes, each of 


m mud-mixi 


The partner in the platform-tender 
combination is an all-steel, twin-screw, 
cargo-supply ship, with a loaded car- 
go capacity of 605 tons. 

(‘his vessel 1 
hp. Caterpillar diesel engin 
onnected through 

The ship’ 


powered bi two 


reduction 


lighting and pow 


quirements are supplied by two Nord 
berg 30-kw. diesel-driven AC genera 
tors 

Iwo main cargo pumps, one ele 
trically driven, and the other driven 
by power takeoff from the 
main engine, are capable of « 
ing all cargo tanks within two hours 

Phe large, open-well deck is designed 
to carry 10,000 ft. of 956-in 
plus additional quantities of 
drilling mud and cement 


starboard 
] 


lischarg 


Casing, 


] 
icked 


General Petroleum 
Revives Moco Lease 


Revival of General Petroleum 
Corp.'s Moco lease is bringing new 
life to the Midway-Sunset field, one 
of California's oldest oil fields. 

The company’s 99 wells in the Moco 

had been producing around 1,100 

d for some time. It was hoped that 
the potential of the property was con 

lerably more than that, with a po 

f new production from un 

| zon 

; connection with the Moco 

e dates back to the early 1920’ 
hen GP purchased the property from 
Midway Oil Co 
r the pioneer oil town of Maricopa, 

the southern San Joaquin Valle 


I'he lease is located 


Because of a need for more Cali- 
fornia crude, the company decided 
a few months ago to determine the 
extent to which the Obispo-Pacific 
fractured shale zone existed under 
the Moco properties. 

[his zone is known to be productive 

g the eastern margin 
wells drilled this vear 
proved the productivity of thi 
under the Moco; the 
1 the typical Obispo-Pacific fra 


d sh ile ZOTIC 


seven new 


produc 


Three other new wells this vear 
most westerly wells drilled 
proved the presence of i rather 
w oil sand section near the 
( zone previously opened to 
duction 
Ihe westerly limits of this sand 
have not been established 

but will be tested bv the drilling of 


it 15 more wells this veatr 


GP presently is operating two 
strings of tools on the Moco lease— 
one company rig and one contract 
rig owned by Newton Drilling Co. 


completions on the leas 


Recent 
lude No 230, tor 144 b d of 17 
vitv oil from 3,450 ft.; No. 224, 


for 66 b/d from 2,630 ft.; No. 206, fi 
189 b/d from 2,425 ft.; No. 260, 
for 252 b/d from 3,500 ft.: and No 


204, for 188 b/d from 2,600 ft 
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CALIFORNIA 


LOS ANGELES COUNTY 


Wilmington 
Field 


AT.A-GLANCE © PETROLEUM WEEK 


WILMINGTON FIELD, with its lost circulation problems, draws new attention from. . . 


Long Beach 


Californians Drilling With Gas 


Use of natural gas for drilling-in 
wells in the Wilmington (Calif.) field 
is showing promising results. 

bindings indicate sec of gas 


gives 
e Higher init roduction 
e Lower i f decline; 
e Clean | 


r cuttin 


with no mud, 
nation; 
tt of low pres 


it least dou 
ulating media: 


t circulation 


gement 


For the past year and a half, 
Shamrock Drilling Co. has pioneered 
in the use of natural gas in drilling- 
in wells for various operators at Wil- 
mington. 

| vell known 

the 
ind 


rine) 


us ) hard 


it S 
Gas drilling was introduced at Wil- 
mington as a solution to lost circula- 
tion problems in certain field areas. 
13 ttom-h I low 
vitl rv light 
1 fluid loss 


was not 
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of air or gas, and to maintain pr 


It Wis 


were to be 


that, if 
drilled in these deplet 
light fluid 


used 


obvious new 


zones, some Vcr 


would have to be 


Shamrock normally drills to the top 
of the zone with mud, then cements 
7-in. casing and drills-in with gas. 
Liner is run to 10 to 36 ft 
for completion 

In some cases, Shamrock | 
gas in the upper part of the hole wh 
lost circulation was a problem 

l'o date, Shamrock h 
nd completed 14 new well 
mington with 

onth It takes about fi 
drill-in with gas when drill 
through 2,000 ft. of zone. Th 
pany also much 
bbl. of oil during the drilling-in | 

Here is what experience ha 

e lo complete wells wh 
casing has been set at 4,000 ft 
total depths of 5.500-6,.000 ft 
reached with a 6%-in. bit and 
drill pipe, requires 1) a mini 
of 1,500 cu. ft. per minute of 
gas or air; (2) a pressure of at 
ind (3) an annular 
of not less than 3,500 ft. per 

e When fluid is encoun 
the hole, additional air or ga 
to lift the fluid column to tl 
As much as 
with pressure as high 
required 
e Higher pressure 


1,500 psig 


off bott 


gas iveraging 


recovers as 


200 psig.; 


essar©r' 
urt 1c¢ 


minute, 


3 O00 f+ 


psig, 1S 


from 
fol 


ire required 


ind aerated-mud drilling 


Gas drilling requires added equip- 
ment for the contractor. 
lo furnish 1,500 cu. ft. per minut 


I 


On one gas completion project, 
only two bits were used, where nor- 
mally seven would have been used. 

On t eS ye 


| t+ 


Most difficult problem encountered 
has been the “weeping zone''—that 
is, one that gives out a small amount 
of oil, or water, or both. 

( sania — 
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Brown & Roor, Inc. 


No. One Wall Street, New York 5, New York 

Brown & Root de Mexico, S.A. de C.V., Mexico City, Mexico 
Brown & Root Construcciones, S.A., Caracas, Venezuela 
Brown & Root, Ltd., Edmonton and Calgary, Alberta, Canada 
Brown Root, SA.. Panama City, Panama 


Brown Root, LTDA., Santos, Sao Paulo, Brazil 
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HURRICANES in the Gulf of Mexico cause devastation such as this (left). Pinpointing a trouble spot on a map (right), V. D. 


Stone, district drilling engineer at Gulf Oil Corp.’s Morgan City office, 


illustrates the company’s belief that 


Good Planning Pays Off in a. Storm 


With the hurricane season in full 
bloom once again, oil companies in 
the Gulf of Mexico area are working 
on methods to minimize the damage 
from the big blows. 

Hurricane Audrey 
forceful reminder of what a hurricane 
ground for 
plans. One device used dut 


served both as a 


can do and as a testing 
company 
ing Audrey was a tide-predicting ma 
chine (PW Aug.23'57,pl1 which 
iccurately predicted a tide at Camer 
on, La. The same machine was used 
to chart the recent tropical storm Es 


ther 
Gulf Oil Corp. has a four-part 


action plan in use to safeguard com- 
pany personnel and equipment. 

The plan is headed by a five-man 
hurricane committee, which functions 
is an advisory group to the line su 
pervisors responsibl enacting the 
plan 

Committee members are \ 1) 
Stone, chairman, J. G. Ferrell, W. J 
Bourgeois, [ H 
SIKCS 

The minitte tions are divided 
into four phases, depending on the 
nearness of the hurricane 


Here's what happens when a hur- 
ricane—or tropical storm—is_ in 
sight: 


Phase one is called when a trop- 
ical disturbance develops that could 
possibly move near offshore activity, 
no matter where it originates. 

Starting point telephone call 
from a weatherman to Gulf’s Morgan 
City office. When he reports a hurri 
ine or tropical storm—such as Esther 

Rice Alexander, district clerk, phones 
the data to men working a few steps 
way from weather maps at the Lec 
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ville Shorebase, to men atop each 
offshore platform, ind to men in th 
pumpers’ headquarters. Then he pin 
points the storm’s location and dire 
tion on a map 

At the same time, district and area 
transportation men_ start checkins 
their tugs, boats, and helicopters, find 
ing out which are available at a m 
ment’s notice 

On platforms, 
all tools and equipment not schedule 
for use in the next 72 hours 


boats, and tender 


cured or removed 

Tools needed during a hurricane 
inventoried by field supervisors. Th 
check their supply 
clamps, ropes—anything that 
will fasten or secure something. Pump 
ers set storm chokes in all wells 

Also tested are the radio-telephon 
connecting 


of chains, bind 


cables, 


circuits, seaward op¢ 


tions with the land. 


Phase two starts when the _ hurri- 
cane enters, or develops in, the Gulf. 

\ round-the-clock telephone and 
radio watch is started in the Morg 
City district office, 
the meteorologist, field locations, and 


is liaison between 
the hurricane committee. A similar 
watch is set up at each field location 
ind at the Leeville Shorebase¢ 
Movable equipment and material 
not needed within 32 hours are s 
cured or removed from ships and plat 
forms. Ship captains check their fuel 
Drilling foremen condition the hol 
ind dnilling mud, 
in their wells. Pumpers « 
ducing wells and move to the nearest 
drilling platform for evacuation to 
shore. Storage barges depart under 
tow for safe Helicopter 
keep an eye on personnel traveling 
by boat to the nearest tenders. And 


preparing to closé 


lose in pro 


inchorage 


ne tend 


ly 


Phase three starts when the storm 
is within 48 hours of offshore field 
locations. The largest boats converge 

Nit tes to pick up personnel 
ut of the hole, 
pipe. Blowout 
When the plat 
I rews evacu 

Since the tenders 
ittempt is made 
engel to shore 


waves permit 


Phase four comes at least 28 hours 
ahead of the hurricane's arrival, and 
signals the evacuation of all remain- 
ing personnel. 

nnour of this phas« 
nmittee doesn’t 
ind judgment 
\ captain 
to stay put 

nt location 

ster check 

m field for 
mmuittee. O# 
to Dp in 
VISOT The 
pen through 
in information 

nd inquiries 

blow develops 
offshore location, 
ch of the phases is 


1 + 


( 0 uUrVIN il moves 


A look at the light damage to 
Gulf's_ installations after Audrey 
shows how the plan has paid off 
so far. None of the company’s person 
nel were lost or injured, and all person 
nel were evacuated within 12 hours 
There was onh 


ompany in tallations 


minimal damage to 
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What’s New 


Second Deepest Producer 
Gets Allowable 


An allowable of 343 b/d for the 
world's second-deepest producer has 
been set by the Louisiana Conserva- 
tion Commission. 

The producer—Richardson & Bass, 
J. Ray McDermott & Co., Inc., John 
W. Mecom, and Freeport Oil Co. No 
1 Humble-R. L. Price-LL&E-State 
Lease 2345, Plaquemines Parish—has 
been flowing an average of 460-497 
b/d through 6/64-in. choke on tests 
Operators had requested an allowable 
of 800 b/d. 

lubing pressure is 10,000 psi., and 

ising pressure is 10,500 psi. The well 
was drilled to 20,186 ft., plugged back 
to 19,190 ft., and perforated at 19, 
153-74 ft. 


Properties Change Hands 


Fish Northwest Constructors, Inc., 
through a new subsidiary, Continental 
Marine Exploration Co., has acquired 
all the drilling equipment of Morris 
& Hamilton, Inc., Houston-based off- 
shore drilling contractor. 

The acquisition marks the first 
move of the into offshore 
operations 

Continental Marine equipment will 
nitially include offshore 
lrilling platform, bay 
varge, and three land rigs. 

The offshore platform is now dnl 
ng under contract to The Texas Co.., 

ff Timbalier Island, La. 


company 


mobile 
drilling 


onc 
one 


Houston Oil Field Material Co. 
has bought all the capital stock of 
Oil Equipment, Ltd., a Canadian o1 
ganization that is engaged in the oil 
well supply business throughout West 
ern Canada. 

Ihe company plans to carry on the 
operations of the Canadian company 
with no organizational changes. 


El Tigre Oil Co., Dallas, has bought 
half-interest in a Texas Panhandle 
field from Luke F. Skaggs, of Okla- 
homa City. 

Joining in the purchase were Henry 
Rogatz and Harry Glass, of the part- 
nership of Rogatz & Glass. 

Purchase price exceeded $300,000. 

Involved is a 49l-acre lease in 
Hutchinson County, on which there 
ire 17 producing oil wells with a daily 
output of about 220 bbl. 
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The lease is in section 62, block 46, 
H&TC Borger 
Stinnett 


survey, between and 


Lease Sales Set 


The Louisiana Mineral Board will 
receive bids Oct. 17 on 19,995 acres 
of state lands, almost half of it in 
Atchafalaya Bay, St. Mary Parish. 

The two tracts in Atchafalava Bay 
total 9,100 They ar 
surrounded bv oil and gas 


in ath arCa 


ictivif 


iCTCS 


The New Mexico Land Commission 
will hold a special land sale Oct. 17. 

Acreage to be offered is in 57 tracts, 
scattered through 24 counties 


Oil activity in the state of Wash- 
ington continues to grow in the wake 
of Sunshine Mining Co.'s discovery 
near Ocean City, Grays Harbor 
County. 

White 
controlling interest in 
dated Oil Co., 
tial interests in 10,500 acre 
interests near Ocean Cit 

White Star Holiday 
Oil & Gas Corp., or Oklahoma Citys 
Ihe holdings offset Sunshine’s acreage 
in Grays Harbor Count) 

In a related development, the Bc 
of County ¢ ; 
liarbor ¢ 

7 for the 


] 
Ind gas leases 


Star Oil Co. ha ull 
Utah Cor 
holds substat 
; of mineral 


which 


formerly was 


ynmussioners of 
ounty is receiving bid 
second major 


of oil in the county 


Although Canada's potential oil 
production appeers substantial, the 
extent to which it will be realized 
depends on the availability of mar- 
kets according to the Bank of Mon- 
treal's Business Review. 

The main reasons for Canada’s 
inability to self-sufficient in 
petroleum, the bank says, are costs 
and difficulties of transporting oil 
from the western producing areas to 
consumption areas in the East 

With substantially 
higher than tanker rates, foreign crude 
landed at Eastern Canadian 
than 
the 


become 


pipeline costs 


can be 
cheaply crude 


Canada, 


refineries mor 


from Western review 


Savs 
in exten 


There may, however, be 


sion of the market, according to the 


Bits Bite Better 


Cameron Weight Indicators 
show weight on bit (in 
pounds, not points) with 
the greatest reliability. 
Being strictly mechanical in 
design, there is no chance 
of high pressure fluid leak- 
age or temperature reflec- 
tions to affect readings. 
Your bit will bite into any 
formation with exactly the 
right pressure for peak drill- 
ing efficiency. All bottom 
hole operations requiring 
precise weight control are 
easier when vou COUNT 
ON CAMERON easy-to- 
read weight indicators — 
best on any rig. 


IRON WORKS, Inc. 
P. O. Box 1212-Houston, Texas 
t ‘ Bidg New York 
Ltd., Time & 
W. 1 England 
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bank, if it should prove economical to 
bring Canadian oil to the large Mon 
treal market. In the meantime, de 
mand is expected to grow in those 
areas which already use Canadian oil 


The New Mexico Conservation 
Commission has authorized Gulf Oil 
Corp. to prorate its crude purchases 
in the state to 80°/, of allowables. 

At a “show cause” hearing held lat« 
in September, the commission found 
that Gulf, because of excessive stocks 
of company-owned crude in storage, 
was unable to purchase full allowables 

Ihe commission also ordered Gulf 
to make cuts ratably, but not to re 
duce purchases to less than 10 b/d 
per well. At the same time, it ordered 
Gulf to take 100 from wells pro 
ducing 10 b/d or | ind those ope! 
iting in waterflood projects 

Gulf was also ordered to appear at 
a further hearing Oct. 17 


Offshore development of the tide- 
lands has been started at Redondo 
Beach, Calif., by Reserve Oil & Gas 
Co. and Signal Oil & Gas Co. 

Che first offshore development test 
No. 19 City of Redondo Beach, ha 
filled-in drill sit 

he low +45 rt 


will MOVE it} 


been pudded i 
The test 1 
Sigil il. th 


The Wyoming Geological Assn. is 
publishing its "Wyoming Oil & Gas 
Fields Symposium" this month. 

| } Us B Nine S il ?) 

[ W voming 
iot be 


ither thar 


rt 


The U.S. Geological Survey has 
approved the Johnson Creek Unit, 
San Juan County, Utah. 

Standard Oil ¢ f California 

rator of the 44 re block. ‘The 

t s of oil in 
_ section 
OV drilling 


A subcommittee of the Interstate 
Oil Compact Commission is prepar- 
ing a report on the effect of produc- 
tion curtailment on secondary re- 
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covery, for consideration at the Tulsa 
meeting of |OCC in December. 
George H. Fancher, chairman 
the subcommittee, savs the report, t 
be presented to the secondary recover 
and pressure maintenance committe 
will consider the issue from its n 
facets, and that som« 
sions will be drawn 


partial con 


“At least 85°, of the market value 
of new oil deposits found in Missis- 
sippi this year will remain in the 
state," says Emmett A. Vaughey, 
independent producer of Jackson 
Miss. 

Vaughey, speaking at the anm 
meeting of the Mississippi-Alaba 
division of the Mid-Continent O 
Gas Assn., estimated that 1957 
discoveries have added 30-mill 
to the state’s crude oil reser 

He estimated total wort! 
crude at $80-million, an 
$68-million of that 
been spent in the state b 
ill the oil found thi 
ind sold 


mount 


Drilling Highlights 
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Roose Ci 


South Louisiana 
ct al No. ]-A Al 


prian Ba 
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West Texas 
CK. State, section 19, b 
itv lands survev, And 
Devonian discover 
f the Magutex field 
between Lhe wildcat 
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rforations at 12,514-] 
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for 258 
topped t 
northeast 


cdi COVCT' 


\l gl | 


( 


rat 


mn 
7-18N 


pump 
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A failure 


for 33 
sand, 
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Reed introduced the first rock bit with roller bearing cutters unitized into 
a lightweight drilling head during the Oklahoma City Bonanza. Prior to this 
first bit with welded-in cutters and lightweight head known as the Sport 
Model,” all bits with rolling cutters were dressed at the rig and a 9-inch 
bit weighed about 350 pounds. But let’s turn back the pages to the beginning 
of the Oklahoma City field and the era of wild gushers 





On December 28, 1928, the bit on the Indian Territory Illuminating 
Oil Company’s No. | Oklahoma City well pierced a cement plug at 6,355 
feet and the well blew in, producing 4,909 barrels of oil in the first 





2 





twenty-four hours. This was it the Oklahoma City Bonanza was on Loa 
The field expanded steadily to northward and for the first time a major 3 
metropolitan area was threatened by a vast oil field. Derricks, slush | ) 

and storage tanks invaded industrial and residential areas alike Las 





The field developed on spectacular proportions with newspapers cart 


frequent headlines on sensational gushers. Most awe-inspiring of all these 
uncontrolled gushers was the “Wild Mary Sudik” which blew in with 
estimated 200 million cubic feet of gas and 20,000 barrels of oil dail 
Wild Mar ampaged for eleven days showering oil on farms for five 
six miles about. Floyd Gibbons, famous war correspondent, broadcaste 
Wild Mary's” antics twice daily to a radio-listening world. In efforts 
control prorations in the prolific Oklahoma City field, national guardsmer 
were used on several occasions and it was variously described as I 
the Oil | with Rifles” and “The Era of Gushers and Guardsme 
Oklahoma City was significant as the first extensive area of “deepe 
wells. made possible by the vast mprovement in rigs ind rotar ‘guipn 
Prominent on this list of improvements was the Reed “Sport Mode 
bit. Tod the reatest improvement in rock bit design ft 
drilling 1 rements is the Reed Y Bit 


FREE REPRINT 






BEST IN | BEST 
1932 TODAY... 





Reed Sport Model Rock Bit with roller 
bearing cutters unitized into lightweight 
drilling head — 1932 REED Y BIT 
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OKLAHOMA CITY * 1932 As the field devel- 


oped northward, rigs reared their crown blocks in school yards, slush pits 


were dug on playgrounds, and storage tanks were built in alleys. Hundreds 


] 


of derricks were visible from the capitol steps. Rigs actually invaded the 


capitol grounds in 1936 


REED ROLLER BIT COMPANY 


HOUSTON 1 TEXAS 





DEPT /Letters 
An Independent Speaks 


Dear Si 

I have read with much interest your 
editorial, “Let the Answer Be No!” 
PW—Sep.6'57.p64| 

I can quite agree that “independent 
caught in an economic 
gross margin, 


refiners are 
squeeze that is, thet 
products over crude, is at a two-year 
low 

I cannot with your statement 
that “the independents are suffering 


agree 


on paper 
You have not stated that in addi- 
for product 


prices, crude oil posted prices on the 


tion to a two-vear low 
Gulf Coast have increased since June 
15, 1953, approximately 60¢ per bbl 


In other words, the independent or 


nonintegrated refiner has failed to re- 
cover this 60¢ increase in the cost of 
crude plus increased labor and ma- 
terial costs 

I am quite sure a re-examination of 
prices as quoted by another of your 
publications, Platt’s Oilgram, will con- 
ndependent noninte- 


and this 


vince you that 
grated refiners are suffering 
suffering is not just 

You state Others have taken ad- 


vantage of chemical sales to pull them- 


on paper 


squeeze on major prod- 


actually felt 


selves out of 
None of 


to be short of cash 


ucts them is 
I wonder just how many independ- 


ent, or nonintegrated, refiners are in 


position to finance or accumulate 
rom earnings sufficient capital to 

o include chem- 
there has been a 
refineries 
One 


ones 1s that it 1s far 


number of 

reasons for this 

to build product lines than to 

modernize some of the older and out- 
led plants.’ 

f you have considered the 


imported 


I wonder 
low-cost 
vailable only to tide- 
influence, 


t it would be far 


nas any 


ild product lines than to 
som older and outmoded 
1d prices were competl- 
domestic or foreign 
vith you that noninte- 
lepend to a great de- 
con- 


ou have given 


possible influence 
purchases from in- 
they have such a 
ve to dispose of sur- 
t finished products 
cost foreign crudes 


yuu have the solution 


30 / LETTERS 


as to just how equitable competition 
is possible for independent noninte 


grated producers and refiners who 


have no control over prices. (In the 
case of the nonintegrated refiner, the 
he must pay for 


price crude is the 


posted price and the 


price received 
for finished products is not based on 
cost. but on supply and Platts Oil 
gram quotations. In the case of the 
nonintegrated producer. his 
price is set, in many 
companies 
eign countries as well as in the | 
The income for 


ducers is influenced by production 


cases, by 
grated producing in 


nonintegrated pro 
lowables under conservation and mat 
ket demand laws) 

As one small independent refiner 
I am interested in just one thing 
toration of competition 

The independent producer or refi 
does not want and does not need 
government subsidy 

The independent producer 
finer does. in 
humble opinion, need government h 


(nonintegrated ) 


to restore competition through 
equalizing tariff on petroleum imports 
I am sure that you have notic 
the constantly 
attractive and costly 
throughout the country 


This most certainly is not encour 


increasing numbDpel 
tat 


service Sta 


(many 


a nonintegrated refiner to asset 
independence and seek an outlet 
overcrowded market 

As one small independent 
| appreciate purchases trom 
companies and have no desire 
pete in service stations 

As one small refiner, I hope ¢ 
answer to the Senate Small Business 
Committee's poll of 


independent 


finers, to see if government help 


desired, will prove to be affirn 
And again, in my 


this does not 


humble 
mean vovernm 


sidy or federal regul ition ol 


industry 


PRESIDENT 
DANAHO REFINING CO 
HOUSTON, TEX 


We are happy to print, for the in- 
formation of all our readers, this ex- 
pression of opinion from a_ typical 
small, nonintegrated refiner. 


What Is an ‘Oil Outlet’? 


Dear Sir 
It has given us a great deal of pl 
ure to read your article, “Service St 
tion Building Is Up, but Average Deal 
er Is Still Boosting His Volume PW 

Aug.9°57.p.50]. We believe 


that tn 


The 


story 


included 
motorists’ 


“oil outlets” 
all 


needs—garages and 


in your 
the con 
n our efforts 


yn on the 


vhich I hope 


735 RSD) As 
footnote on 


inies Count 


COMMITTEES 


mentioned in this 
outlets 


supplying 
side- 


walk pumps, as well as service stations. 


Unfortunately, 


it’s 


not possible to 


extract the figures on service stations 


alone 


without 


resurveving the 


com- 


panies, who themselves would have to 


do a research job. 
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Du Pont FOA-2 provides advantages to 
refiners as well as to their customers 


The ve rsatility of DuPont Fuel Oil Additive No. 2 (FOA-2 prov ides 


refiners with processing flexibility as well as sales features for their 


“BRIEF CASE” PRESENTATION 
WELL RECEIVED BY PETROLEUM 
INDUSTRY AND ITS CUSTOMERS 


customers. Here’s how 


Che “Brief Case for Business” presenta 
tion was announced in a NEWS ad last 
January. Since then 500 kits have been 
put to use, and they are expected t 
play an important role in this vear’s Oil 
Progress Week Developed by the 
DuPont Petroleum Chemicals Divi 
sion, the “Brief Case” tells an oil indus 
tr\ publi relations story in much the 
ime way as the popular “Magic Ban 
re | h is be en doing sO SUCCE ssfully tol 
nearly five vears 
The “Brief Case” presentation, intro 

duced last January Ist, is sponsored by 
the Oil Information Committee of the 
API. It tells in a highly dramatic 
the Importance to the Ameri im econo 
my of oil products and of products 
ide from oil According to OIC « 
mates, over 1,000) presentations w 
have been mad by Novembet | t 
club, school and civic groups through 


out tl countrs 
ul KK in POWER PLANTS can help insure continuous flow of elec- 


city by protecting their fuel oil against sludge for 
yn through the use of Du Pont Fuel Oil Additive No. 2 


used to help prevent injector-sticking 
ind filter-clogging in all types of diesel 
fuel for truck, tractor, marine, indus 
trial, and railway lo omotive engines 
With this extremely broad rane 
usefulness, many refiners are able to 
y n realize substantial savings in their over 
storage stability « ita ll manufacturing and distribution op 
ed stock by itself can be increa | erations through the use of this singel 
he addition of FOA-2 idditive. 
1] | 





itive ils help 


Small and low cost tocks i th ld dor Benefits residuals, too 


Exhibits in the kit were carefully. s« gery rarer | Because of the nature of the product 

lected to tel] i forceful stor, The kit = sludac problems with residual fuels can 

§ Col cth ite ti v ‘ ; |} be part i ) Many of 
fits compactly into a lightweight, eas Protects wide range of products | be parts ularly troublesome. Man 

thie problems can be re adily solved by 

complete. If vou are not already using The stabilizing and dispersant action | periodic treatment of the system with 

the briet case kit. or would like addi f DuPont FOA-2 is highl ettective FOA-2. But it’s even easier to prevent 


tional kits. anv of our DuPont Petro icross the whole range of distillate fuel them and eliminate many costly tank 


to-carry brief case and costs only $50 


] 
; 


small amount of FOA-2 to the residual 
fuel before it goes into the storage tank 


tives will be glad to help vou obtain that retards and disperse s sludge fon 





leum Chemicals Division representa oils. This means that the same additive | cleaning operations by simply adding 


them. mations in home heatin 1 in be 


ADVERTISEMENT—Prepared for the Petroleum Chemicals Division of E. 1. du Pont de Nemours & Company (Inc.) | over 7 








DUPONT #*@ 


Many 


FOA-2 Advantages 


fuel both 
and have already found that 
FOA-2 will ke ep their fuel storage and 
supply systems clean and their burners 
operating smoothly. Thus 
Savings are mack by elin 


tor ¢ le ang 


residual large 


users 


small 


substantial 
Inating costly 
downtime 


For detailed information 


I » help vou bene 
fit fully from FOA-2 
in all these yplica 
tions Wwe will be 


glad to se na vou a 


eucou FOA-2 


ICTISTVE 24 

ok about it 

\l] the basic Ith 
form 
] 


will 


IS Ini lucle d 


tion vou 
nee Il 
osition 


this book com} 


tIS¢ 


| properties 
dling and addi 


concentrations, han ind ade 


tion methods performance 
the ben 


ipplications 


testing, and 
fits of FOA-2 


i cise ussion of 


in all its 


Many refiners find 
pre-mixed additives 
more convenient 


\ new combination | ch 
DuPont Fuel Oil Additive No 
with Du Pont Metal De 
has he Nn it¢ 
cent months 

We've he 
nents o1 this 
who have 


nence ft 


TITLING d 


refiners 
, 
Lconvel 


idditive with combir 


yuard unst practi 
causes oO 


paar 


ic oes 


ilable to 
drums mi tw 
FOA-208 
d FOA-21 
DMD 


nt concen 
FOA-2 
FOA-2 


trations 
SS’) DMD: a 
ind 12 


SS 


! 
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~Prepared for the Petroleum Chemicals Division of E. 1 


JOHN D 
jet and aviation fuels research group 
the DuPont Petroleum Laborato 
Carney s Point, New Jersey. In this 
pacity he serves as an airct ut engin 
ing consultant, working closel 

the engine manufacturers and Na 
wid Air Fore test centers on eval 
tion of fuel performance in the 

tircraft. And his staff at the 
inaly trends in militar 
related 


, 
laborat 


ZOCS require 
ind commercial devel 


opme nts to 


ments 


help refiners meet presen 
demands for 


ind future aviation peti 


I 


leum produc ts 


ROG ERS is supervisor of the 
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Here is a partial listing of the 
bulletins booklets. te 
papers, and | other aids available to 
through inv of the DuPont Petr 
Chemicals Division offices 


DuPont FOA-2 \ comprehensiv 
p ive book contammg ill th b 
information will need to h 
tbout Du Pont Fuel Oil Additive No 


2 for its application in heating, diesel 


Fully illustrated 
with photographs, charts and dia 
grams \-4966 

New Du Pont Dry-dye Eduction Probe 
and No-dust Drumhead—A foldes 
describing and illustrating the rev 
lutionary new drv-dve 

WW hic h make { 


gasoline 
taster 


— 


you 


ind re sidu il rune ls 


educti 1 
] 
vices 


cle inet and more 


operation 
DuPont Petroleum Dyes — |i 
data on chemical composition and 


1 
] } 
hides 


physic il properties of the compl te 
line of DuPont Petroleum Dves. Al 
so spectr yphotometer curves, rate I 
tables 
addition 
recommendations 


solution military specih 
and | 
4-272 
for Dealer 
the 


tions methods 


dling 
Sales Promotional Aids 
Meetings Desc ribe Ss 


many 


du Pont de 


Chania NWS 


You ought to know... 


SALES OFFICES 


Chicago 3 
Cleveland 15 
Denver 2 


Houston 2 


Los Angeles 17 
New York 20 


Philadelphia 2 
Pittsburgh 22 
San Francisco 4 
Seattle 3 

Tulsa 1 

In Canada 


Toronto 12 
In Other Countries f 


Better Things for Better Living 
... through Chemistry 


Nemours & Company 





DEPT /Refining 


Electronic ‘Gas’ Blending Is Coming 


The magic’ of electronics is now 
penetrating the fast-developing field 
of automatic systems for improved 
gasoline blending. 

So. far, electronics has plaved a 
minor role in the development of 
more efficient 
blending. In the past five years—th 
period in. which automatic 
blending has made its most important 


svstems for gasoline 


gasoline 
strides—almost a dozen new blending 
svstems have been installed in U.S 
refineries. Not one was electronically 
controlled; all were electro-mechanical 
installations 

Electronic blending systems have 
been used on a limited scale in Europe 
ind Jran. But thev had not—until 

centlv—been used in any North 
American refinery 


Imperial Oil Ltd. recently installed 
the first electronically-controlled gas- 
oline blendings system in North Amer- 
ica —a_ $30,000 facility with inte- 
grated control of six gasoline streams 
— at its Halifax (N.S.) refinery. 

Built by Evershed & Vignoles, of 
London, the equipment blends th 
ix gasoline streams continuoush 

Phe Walhfax umt has integrated 

ontrol—in which the flow rate of the 
master stream regulates the flow rate 
of the side blending streams. Com 
uiters form the heart of the svstem 
me for cach side \ signal in 
dicating the flow of the master stream 
5 sent ll the 
mh SCT Phe comput 
recrtam ratio of side stream to mast 
tream must be maintained Phe 
nslate the signal from. the 
mi into a desired flow rate for the 


ter stream into a desired flow rate 


stream 
computers hooked 
‘know’ that 


master 


the side streams. This information 
then sent to the sid streams’ flow 


ontroll l 


Nevertheless, electronic equipment 
is not expected to play a big part 
in the general growth of automatic 
gasoline blending—at least not for a 
while. 

Phe Halifax unit wa 

pecial need. ‘The 

nd meters were out in the tank farm, 
900 to 3,000 ft. from the control 
Conventional clectro-mechan 


put im to fill 


refinerv’s valves 


house 
ical blending svstems do not function 
effectively over these distances: so 
lectronics were called in to fall the 
breach 

Although it functions “adequately,” 
the accuracy of the clectronic svstem 
snot vet as great as that of the com 
petitive clectroaznechanical system. Be 
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cause of errors inherent in the meters 
ind electric mechanisms, the blending 
rror of electronic svstems is on the 
irder of 

\ comparable 
unit will have 


the 0.5 rang 


clectromechanical 


in error percentage in 


Automatic gasoline blending has 
several advantages, which are be- 
coming increasingly attractive to re- 
finers. 

Automatic blending is dividec 
two main types: continuous and pai 
tial on-stream blending 

Ihe continuous system approaches 
the age-of-automation ideal. All com 
ponents are accurately metered into 
blending manifold, so that the finished 
gasoline is available nght in the pips 
lin 

Partial « tream blending invols 


omponents in the desir 


mixing the red 
ratio while pumping and running the 


t of th 


] 


tank, stopping shot 
inal adjustment 


mix into 
red volum 


made and the whole ble 


itate d 


100 B 


\5 } 


) 
ibout $2 
nished product 
ending can 
ent n blending 


reduce th 


mtinuor 
especiall 
veral ditter 
becaust 
‘ possibl 


ment notice 


Nevertheless, it's difficult to justify 
the expenditures necessary to install 
automatic blending in an existing 
plan. 

Ihe Capita 


blending equipment—up to $50,0 


investment for 


plus the piping changes involv 
take awav much of the lustre of auto 


matic blending 


For a new, "ground-up" refinery, 
however, the advantages of auto- 
matic gasoline blending now appear 
mighty attractive. 

loday’s complex gasoline blending 


pictur in which up to ten streams 


mav be blended into a single gasoline, 
ind in which a refinery may produce 
1 dozen different blends—makes the 
flexibility of automatic blending mor« 
important than it was in the days 
manufacture was a 
sunpler operation. 

Many of the refineries built recent 
lv, or now being built or planned, 
will use automatic blending facilities 
Latest example is the recent an- 
nouncement that The Texas Co. will 
install such a svstem in its Anacortes 
Wash refinery) now 
truction 


when gasoline 


under con 


Present industry gasoline-certifica- 
tion practices hamper full utilization 
of automatic blending. 

Gasoline for sale at the refinery 
gate must be certified by independent 

gencies. Such certification is usually 
by manual gauging and labor 
inalysis of products before load 
refinerv that uses automatic 
ng must have its shipment cer 
it must store it while the tests 
being made. This nullifies the 
gained by automatically blend 
ght into the shipping tanker 


Tomorrow's Problems: 
Octanes, Sulfur 


What will oil refiners face in the 
next ten years? Old processes will 
become more severe and new proc- 
esses will become more important in 
the fight for octanes and against 
sulfur. 

This was the forecast of Paul | 
nson, director of Process Enginect 
\lL. W -ellogg Co., in a talk to 

the New York section of the American 

Institute of Chemical Engineers last 


Su 


Refining intensity will have to be 
increased sharply to add new octanes 
in the 100-octane range. 

In ten vears, premium gasoline will 
have a research octane of 104, versus 

S today; housebrands will be at 97 
versus 92 today, Swanson said. 

\lkvlation and light-naphtha isom 
erization will expand to give the new 
high octanes. As much as 500,000 
b d of C, alkvlation capacity may b« 
built in existing U.S. refineries to up 


grade motor gasoline octanes. 


The refinery of the future will pay 
more attention to sulfur removal from 
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50.000 TONS PER YEAR BUTADIENE EXTRACTION UNIT OF HUMBLE OIL & REFINING COMPANY, BAYTOWN, TEXAS 


CAA BUTADIENE EXTRACTION CAN 


GIVE YOU LOWEST OPERATING COSTS 


Esso Research and Engineering Company offers you the most 
economical Butadiene Extraction Process ever developed, with 
a high recovery rate and high purity of product. 

Superior service factor, elimination of corrosion and waste 
disposal problems, and low utility requirements of the CAA 
Process, demonstrated in years of commercial operation, mark 
it as another achievement of Esso Research — 38 years of proc- 
ess developments made available to refiners around the world. 


ESSO RESEARCH AND ENGINEERING COMPANY 


15 West 51st Street, New York 19, N. Y. 


High purity butadiene, now used principally in synthetic 
rubber production, has a growing value as a chemical inter- 
mediate. The cuprous ammonium acetate solvent (CAA) 
permits a higher recovery of 98.5+% purity butadiene than 
any other extraction process. 

Licensees enjoy benefits of new CAA process developments. 
We would welcome your inquiry on the part this important 
process can play in your expansion plans. 


Your key to progress... 
an Esso Research process 








products and process streams, accord 
ing to Swanson 

Sulfur 
upgrading of 
with b Ing 
tively by Tr rchet \ 
breakthrough can be expected in a few 
vears, Swanson predicted 


fuel 


crude 


oils, and 
fractions 
tudied a 


chemi il 


reduction in 
he 1V\ 


hvdrog« Wh, are 


Completely automated refineries 
will remain a dream at least for the 
next ten years. Present 
tions are 
illy to 


rehnery opera 
mtrolled automatic 


More 


ilre Teh 
1 high de 
ind ream analyzers will be 
But. said Swanson, it is doubt 
that these n materially reduce 
labor, technical 


mcn 


d ita log 


th need for ope ting 


ind mainte 


Gasoline consumption ratios, auto 
compression ratios, and octane rat- 
ings are starting to level out, Swan 
on said 

1, now at 43 


ot CX Pe ted t 


than 


What’s New 


IN REFINING 


Expansion plans are already being 
mapped at Firestone Tire & Rubber 
Co.'s new Orange (Tex.) butadiene 
plant. 


my 


Oh 


Copolymer Rubber & Chemical 
Corp. is adding research facilities 
and acreage for future expansion at 
its Baton Rouge (La.} butadiene plant. 

A new $50 ] enter will 


i ! \ 


Atlantic Refining Co. is moving 
ahead in the production of high-oc- 
tane gasoline, with new catalytic 
reforming and alkylation units. 

Unifiner-Catformer om 

Arthur lex ré 

t Philadelphia 

gone on stream 

ion unit, being 
Ltd., is sched 
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uled for s} ing completion it Atlantic 


Port Arthur (‘Tex refine! 


Sun Oil Co.'s new $2!/2-million re- 
search and development laboratories 
at Marcus Hook, Pa., have been com- 
pleted and will be dedicated Oct. 15. 

The lab building is near the main 

ntrance to Sun’s Marcus Hook refin 


Natural gasoline production at 
Shell Oil Co.'s lowa (La.} gasoline 


re 


tidewater virginia, offers 


plant is to be doubled by March, 
1958. Current production is 23,000 gal. 
per day of natural gasoline from 
million cubic feet per day of natural 
ras. New production will be over 40, 


(0) 


5>5- 


gal. per day from the same amount 
of natural gas 
° 


National Petro-Chemicals Corp. 
will build its second polyethylene 
plant on a 200-acre site on the Hous- 
ton (Tex.) ship channel. 

High-purity ethylene will 
from Phillips Petroleum Co.'s 
ethylene plant at Sweeny, Tex 


Come 


new 





for industrial development 


Tidewater Virginia's entire 2500 square mile area offers vast 
potentialities for modern industry. Located at the center of the 
Eastern Seaboard, Tidewater has outstanding shipping and 
transportation facilities. The basics for industrial development 
are readily accessible in our Tidewater Virginia area. For a 
confidential survey of your locational problems and industrial 
needs, without obligation, you are invited to contact us. 


tidewater virgi 


equitable building 
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EXPORT TERMINALS 


QUALITY... QUANTITY... SERVICE 


Whatever the GRADE and the VOLUME of 


NATURAL GASOLINE 


Just rely on WARREN'S versatile facilities to give you dependable deliveries 
... WHERE and WHEN and the WAY you want them. 


WARREN 


CORPORATION 


TULSA, OKLAHOMA « Cable Addresses: STAVOLENE, WARREN 


CORPUS CHRISTI 
TEXAS CITY AND WARRENGAS (HOUSTON), TEXAS, SAN PEDRO, CALIF 


a 
ttf 


7couneil 


norfolk 10, virginia 


| 
| 





PORT ARTHUR, BAYTOWN 
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DEPT /Public Relations 


Producers “Talk Oil at C * Fai 
roducers ‘la uw at County Fair 
SS In the neighborly atmosphere of a 
TING FOR OIL ee ds, the San Joaquin Vall 
= THE RISK IN HUN ‘90,000.00 FER SFM TE Oil "i sd an abauaiala a 
friendly bow in the field of public 
relations. The association sponsored 
an exhibit at the Kern County fair, 
I rin Bakersfield, 


Calif.. to tell the pul bout th 


SI 
mw 9 aT AN AVERAGE © 
bt CHANCE IN 


DRY HOLE DANGERS are dramatized by drilling game at exhibit of San Joaquin 


Valley Oil Producers Assn. Electric button on counter spins pointer on board. 


Basic philosophy of the associa- 
tion's effort is the belief that public 
relations can best be practiced at the 
grass roots level, by oil people at 
that level. 

\\ 
FASHION SHOW, with members of Desk & Derrick Club as models, shows Bakersfield 
(Calif.) public some of the hundreds of everyday items made from petroleum. 


fair exhibit showed how oil 
men work, the odds oil men face, the 
taxes they pay, and the products the 
produce. | ft., tl 


PUBLIC EDUCATION in how oil men operate comes from close-up inspection of bits 


ind models of rigs, loaned by supply companies in San Joaquin Valley. 
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“$2,000 is traveling in each of 
those J&L drums, Hank. 


How’d the linings look?” “Everyone’s as perfect 
as the sample we tested. Tell Sales 
to quit worrying, Dick... 
we'll get there in perfect shape.” 


LININGS THAT TALK 
YOUR LANGUAGE 


© J&Lspecialists, backed up by 
modern research, are ready 
to consult on your toughest 
packaging problems. 


e J&L, an integrated steel 
producer, controls container 
quality from start to finish, 


e J&L steel containers prov ide 
engineered packaging for de- 
pendable transportation and 
safe storage. 


e Precise fabrication and cor- 
rect specification of fittings 
and closures. 


® Prompt dependable delivery 
from nine plants. 


Call your nearest J&L Con- 
tainer Division office for rec- 
ommendations on your pack- 
aging problems. Or write 
direct to the Container 
Division, 405 Lexington 


Avenue, New York 17, N.Y. 


Jl Jones & Laughlin 


STEEL ...a great name in steel 





Exclusive with Stran-Steel Buildings 


STRAN-SATIN METAL WALL 


For new beauty in all-steel CPI construction 


There’s no question about the versatility of 
Stran-Steel buildings for processing, warehousing 
or servicing operations.The unobstructed interior 
space of this new building line makes it a natural 
for the most efficient arrangement of equipment, 
machinery and vehicles. 


Now rugged Stran-Steel buildings are clad with a 
look of luxury. With new Stran-Satin metal wall 
you get an attractive rib design and a soft pleasing 
luster. A wall that isstrong and durable; assembled 
with panels that are longer, wider and easier to 
erect. In combination with other materials 
brick, stone, wood, glass or Stranlite plastic panels 
— Stran-Satin metal wall gives you limitless vari- 
ation of exterior decor. Now you can have all the 
features of low-cost, all-steel construction, plus 
the eye appeal of more expensive materials. 


America’s newest and finest steel buildings can 
be site-styled, to your requirements, too. They 
are available in clear-span widths of 32, 40, 50, 
60, 70 and 80 ft. and multiples thereof. 


Up to $25,000 is available to finance these buildings 
through the Stran-Steel Purchase Plan. As little as 
25°) initial investment, up to 5 years to pay. Ask 
your Stran-Steel dealer for the complete story. 








Dept. 30-6 
o., 206 Volunteer Bidg 


oo ‘ooneeenee STRAN-STEEL CORPORATION 


20950 Center Ridge Rd 


Tecumseh Rd i i i 7 we 
2444 Times Bivd Detroit 29, Michigan Division of 


Minne oF olis 4, Minn., 708 S. 10th St 
New York 17, N.Y., 405 Lexington Ave NATIONAL STEEL CORPORATION 
N. Kansas City 16, Mo., 1322 Burlington 


San Francisco 3, Colif., 1707 Central Tower Bidg. 
Washington 6, D. C., 1200 18th St., N.W 


Stran-Steel Corporation, Dept. 30-6, Detroit 29, Michigan 
Please send me the Industrial Buildings Catalog. 
Please have your representative contact me. 


Name . S Title 








Company 


Address 








City . State 
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Visitors were invited to try a large 
spinner and learn the chances 
wildcatters take in drilling for oil or 


gas. 


\ es ts 


Oil's tax contribution to education 
was dramatized pictur 


~~ 


A fashion show displayed numerous 
products made from oi th Desk & 
| 


The association has striven for a 
low pressure. approach in its con- 
tinuing public relations effort — the 
radio program 


| 





man, “to have a survey made next year 
of payrolls in the San Joaquin Valley. 
We could have used the survey this 
vear, both on radio and in the ex 
hibit.” 


Association officers are encouraged 
by the warm response to the "better 
music’ show. Admittedly aimed at a 
relatively small group of listeners, the 
program has brought such comment 
is this, from a physician: “Your pro 
gram is a welcome visitor to my home 
ind to my car when I am driving. It 
is a step forward in Bakersfield’s cul 
tural maturity.” 

I'rom a housewife: “We wish to 
express our appreciation and com 
mend you for having the courage to 
inaugurate the music program.” 


Total cost of the public relations 
program for a full year will be only 
$3,000. 

The radio program 


costs roughly 


What’s New 


Oil Progress Week 
Gains Early Momentum 


The success of new programs 
should make this year's Oil Progress 
Week the most effective yet. For 
example, dealers and jobbers should 
wind up providing 150 college schol- 
arships—valued at $50,000. 

That’s the estimate this week of 
the Oil Information Committee as it 
polishes plans for the Oct. 13-19 oil 
celebration and tries to handle “a 
flood of requests for OPW materials.” 

OIC has encouraged the scholarship 
program by distributing a leaflet that 
tells small oil business men how to 
raise money to send local students to 
ollege 

Ihe scholarships range from $250 
to $1,000 each, with funds raised 
locally by the dealers and jobbers— 
usually in $5, $10, and $20 contribu 
tions from the public. Publicity for 
the scholarship program will be con 
centrated in Oil Progress Week. 

Also headed for success is Boy 
Scout Month (October 
which is getting most emphasis during 
Oil Progress Week. OIC, the Ameri 
can Geological Institute, and the 
Assn. of Petroleum Geclo 
gists, are cooperating in setting up 
programs to interest Scouts in geology 


Geology 


\merican 
is a Career. 
Yardstick of progress so far: Boy 
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$200 a month. This includes the 
price of radio time, plus fees for the 
preparation and delivery of narrations. 

Association directors budgeted $600 
for the fair exhibit. 

“When the over-all 
approved last spring,” recalls Seaman, 
“the loudest from a 
couple of directors who were surprised 
it how low the cost would be.” 


program Was 


comment was 


Now the association is thinking of 
expanding its efforts in 1958. Says 
Seaman, “We may enlarge the fai 
exhibit next vear, and show it at 
other county fairs, such as those at 
Fresno and Tulare.” 

The San Joaquin group would also 
like to be an example for others 
Seaman sums up, “There’s an associa 
tion of some sort in every oil-produc 
ing section of the country. We'd like 
to have all other associations do some 
thing to promote a good feeling for 
the oil industry.’ 


IN PUBLIC RELATIONS 


distributed 
materials 


Scouts have 
ies of oil 


75.000 pack 
through their 
councils 

Ihe American Geological Institute 
expects participation by a full 50% 
of all the country’s geologists who are 
wailable in cities and towns 
working in the field 


ind not 


Indiana Standard has a useful new 
guide to good relations with one of its 
key publics—the stockholders. It's a 
survey pinpointing who the company’s 
143,200 stockholders are, and wher 
they live. Highlight findings, released 
last week 


e Shareowners 51,600 


include 
women, 42,600 men, and 36,700 joint 
accounts, plus pension funds, business 
firms, and institutions 

e About 37% of all shareowners 
have fewer than 25 shares. And 9] 
hold fewer than 300 shares. 

e There are 14 states having at 
least 3,000 shareowners. Illinois leads 
with 24,557. Next come New York 
with 16,137, and Indiana with 15,677 
Almost 1,000 shareowners are 
countries outside the U. S. 

More than half of the shareowners 
live in Standard’s 15-state Midwest 
marketing territory. And there are 
342 times as many living in small 
cities and towns, or on farms, as there 
are in the 25 largest U. S. cities. 


in 35 


You can make 
the finest lubricants 
when you 


BLEND WITH 
ENJAY PARAMINS 


*the only complete line of high-quality 
additives for fuels and lubricants. 


Pioneer in Petrochemicals 


ENJAY COMPANY, INC., 15 W. Sist ST. 
NEW YORK 19, N. Y. 


Akron, Boston, Chicago, Los Angeles, 
New Orleans, Tulsa 
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KUWAIT 


Oil Fields 











NEUTRAL ZONE 


SAUDI ARABIA 


Persian Gulf 








OFFSHORE RIGHTS in Neutral Zone may be delayed as Kuwait and Saudi Arabia. . . 


Dispute Neutral Zone Isles 


was granted Kuwait’s undivided half 


BEIRUT — Granting of offshore 
rights for the Saudi Arabia-Kuwait 
Neutral Zone may be complicated, 
if not delayed, by the latest con- 
troversy over ill-defined territorial 
rights in the Arabian Peninsula. 

Uh dispute th t 


on 


It all started with a disagreement 
between two U.S. oil companies— 
Getty Oil Co. and American Inde- 
pendent Oil Co.—over rights in Qaru 
and Umm al-Maradim, the two is- 
lands off the Neutral Zone coast 
(map). 

Both 
terests 


mpanies ic] 
( Ni} itll no 


in the Neutral Zon 
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interest in 1948. Getty Oil 
Saudi Arabia’s equal shar 
Both concessions includ 
territorial waters 

Gettv Oil claims its conce 
Saudi Arabia’s — half-interest 
Neutral Zone extends to th 
islands 


Aminoil maintains the islands be- 
long rightfully to Kuwait itself, 
not to the Neutral Zone. Thus Amu 
il apparently claims 100% rights t 
th m 

he main interest is in th 
rounding territorial water ither tl 
the islands themselves 

Both bits of land lie opposit 
Neutral Zone shore, well outside th 
6-mi. territorial waters of both 
wait and the Neutral Zone 

Oaru is about 24 mi. out 
gulf from the nearest point 
Umm al-Maradim lies to the 
west, about 14 mi. from the 


of the Neutral Zone 


The question of ownership has spe- 
cial significance because of current 
interest in new offshore rights in the 
Persian Gulf. 


\l 


Saudi Arabia is demanding a half- 
interest in the islands. 
\ t Brit 


} 


FR 


Sult f Ni 


The proble m involves interpretation 
and delineation of the Neutral Zone. 
; } P 


With the question of oil rights aris- 
ing, a more precise definition of the 
Neutral Zone's territories becomes an 
urgent necessity—as in other unde- 
fined areas Sout \ 


K 
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New Venezuela Tests Look Promising 


CARACAS—Two newcomers to 
Venezuela announced promising re- 
sults on new Lake Maracaibo tests 
this week. Two others prepared to 
spud initial marine tests, in the lak« 
ind in the Gulf of Paria. 

Results to date: Onc group, headed 
by Sun Oil, announced completion of 
Block 1, in mid-lake 
\nother group, headed by Signal, r 

rted further oil sands in a Block 4 

t now being continued in the east 
entral part of the lake. 


producer on 
' 


Venezuelan Sun expects its Block | 
lake producer will make about 500 
b/d of 36.7-gravity sweet oil through 

in. choke. The company is operator 
for itself, Atlantic Refining, and the 
Seaboard Oil group 

Sun said the well, No | S\ SX, Was 

ried to a total depth of 13,700 ft 
It is flowing from perforations in the 
Mito Juan horizan from 11,050-74 ft 

Although tests of the well are con 

uing, the company expects pro 

tion to settle around the 500 b/d 

\iIcanwhile, the ime group con 
to dnill its second lake test, No 
iteo, on V-574, a tract near the 


which it also ac 


To date, Signal Exploration Co. has 
encountered at least 200 ft. of sat- 
urated sands in its lake test on Block 
4 (PW—Aug.23’57,p63 

lhe test, Centro 2X, is now dnl 


Texaco Puts Cuba’s Second New 


20,009 b/d refinery is 
now operating at Santiago de Cuba, 
island. 
plant produces gacolines, 


diesel oil, fuel oil and LPG. 


rec ond of 


Texaco’s 
on the eastern end of the 
[The new 
kerosine, 
It is the three new re- 
help meet Cuba's 
60,000 b/d demand. The first was 
Shell's; Esso is still building. 


fineries that will 
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12,550 ft., accord 
ing to a progress report that the com 
“due to the 
interest and 


ing ahead below 


pany It lea ed unu ual 


mount of consequent 
speculative rumors.” 
Signal, operates the block 
for its joint account with Hancock, 
Pure Oil, and Ohio Standard, em 
phasized that there has been no com 
mercial testing of the well yet 
“Based solels 
ogs and mud ditch samplings, 
dence of substantial oil staining 
fluorescence ive been found 
intervals Zone Eocen ind 
totaling some 200 ft.,” the 
said. ““Ther ire also 
oil, based on the same typ | 
higher in the section 
known to have 
rt of saturated 
ft., and 120 ft 
starting at 9,100 ft 


which 


on inspection of \ 


mM pan 


indication 


The first test is now in view for 
Block 10, the most expensive lake 
acreage won this year. A six I 
TOU] d $48 '2-million f it, at 

PW—May17’57 
Ita Dnilling Co. announced it 
Delta VI" drilling tender, built 
Fabricating & Engineering 
ww dDelNng towed to th lake 
ouston to drill the t 
im, with 45 
ch 10. San J 


eat } 
icquired the 


Refinery On 


holds 25° Other shareholders: FE] 
Paso Natural Gas and Western Natu 
ral Gas, 10% each; Sunray Mid 
Continent and Pacific Petroleum, 5‘ 


( ich 


Around mid-October, Venezuela's 
first truly offshore drilling operation 
will get started with spudding of the 
first wildcat in the Gulf of Paria. 

The test is the first of four sched 
uled by a five-ccompany combine of 
Continental, Texaco, Ohio Oil, Cities 
Service, and Richfield on $100-million 
worth of new 
the Venezuelan side of the 

PW —May17’57,p46 

[he initial test probably will be at 

ition some 6 mi. off the southern 

, on the Block 13 

others will be farther offshore, on 
10, 12, and 14. 

wn & Root has building 

platforms for the tests in water 

ing 90 ft. in depth. Loffland 
Venezuela is the dnilling con 
All materials will be 

water. 


concession acreage on 


gulf 


26,000-acre 


been 


stored on 
on the 
five-ccompany group holds six 
totaling 152,000 acres along the 
Con 
lexaco, and Ohio Oil each 


Cities 


ational water boundary. 


Service 1/6; and 


ire wells of companies operat 
[rinidad are already in pro 
n the southeastern part of the 


lf of Paria 


Stream 
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MORE ALUMINUM JACKETS for offshore drilling platforms will soon be towed to Lake Maracaibo from the U. S. ; 








Use of Aluminum Grows in Venezuela 


FINAL TOUCHES are put on the aluminum structures at the Bayou 
Boeuf yards of J. Ray McDermott & Co., near Morgan City, La. 


STEEL CONDUCTOR PIPE is guided into the center of the alumi- 
num jacket, which protects the pipe against corrosion. 
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VENEZUELA—More and more aluminum is 
being used for oil operations in Venezuela. Latest 
sign: Four more aluminum jackets for offshore 
drilling platforms have been ordered for Lake 
Maracaibo. 

The new unit i } n 
the shipyard rt. & NicD 
Orleans, which designed tl 
with the istan 
jackets, tailor-mad 
tween $170,00 
I he COMLpAaliie 
resistant platt 
coming month 

( harle I 
mott, estimat 
be removed and 
of installing 

Steel | ile 
inchor th 
between the 
nent imsulatior 
bimetalli 
rubber t 


of the four f1 leg 


The first four aluminum jackets are already in 
operation on Lake Maracaibo. Iwo are being 
used by the Signal Ex t rou] nd 1 
each by Superior Oil ¢ 
Chey are th a 
tures (PW—Sep.] 


A complete flow station, using aluminum gath- 
ering lines, is also in operation on the lake (P\\ 

Sept.6'57,6.47 

Creole Petroleum I stalled tl vstem 
after earlier experiments h minum pipe in 
the lake pro 
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What’s New 


AROUND THE WORLD 


lraq Seeks Output Jump 


IRAQ—Economy Minister Dr. Na- 
dim Pachachi is urging expansion of 
lraq Petroleum Co.'s oil production 
targets, while reaffirming his prefer- 
ence for all-Arab export routes for 
oil from northern Iraq. 

Leaving London for Damascus thi 
veck after informal talks with IP¢ 
fhcials, Dr. Pachachi said Iraq 1 nn 

rned about falling behind other Mid 

f ducers unless it oil production 

xpanded. ud the talks with 

oncerned possible new bye 

both norther i nuithe field + 

earliest po VENEZUELA—Oil production was 
meat could cut in August to 2,751,474 b/d—the 
hieved in tw rs in the north lowest average since last December 
\ mn of the normal Mn I] » tl D 
P< 


ALGERIA—A total of 10 groups 
wound up getting in applications for 
23,000 sq. mi. of Sahara acreage by 
the time bidding closed last week 


Tite hy MoO}! 


Trin il 


Mideast Output 
Production Holds 


Middle East crude output remained 
at near-record levels in August, with 
a total of 3,842,000 b/d from key 
producing states. Despite a 35,000 

lide from Julv’s all-time 


ill-tinn 
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government decision is not ex 
for six months. A spokesman 
st week that all applicants would 
t the same amount of acreage, 
it was not clear how it would be 
varceled out 
+ 


BOLIVIA—White Eagle Oil Co., 
of Tulsa, has applied for more than 
2.2-million acres of concessions for 
exploration and subsequent exploita 
ron 

he concessions, now in proce 

granted, include 1.2 
in Zone 1, and 988,400 acres 


GERMANY—British Petroleum Co 
will invest a total of about $1 70-mil- 
lion by 1965 to maintain its 16%, 
share of West Germany's growing 
refining ncuatirg, The investments are 

n the basis of predictio ns for 
mand 
’ investments, detailed in 
nt by Hans Ornstein 
f BP Benzin und Petroleum 
mburg, include 
$83-million for its pre 
b/d refinery in th 


$25¥2-million fi 
n a new plant for 
iow under constructio 
Ihe other half-in 
Baver 
ut $12-million for its shar 
mata -3 of the planned 
n Wilhelmshaven to th 
ng area 
bout $512-million for CX] 


ryt 


it refinery installat 


$38-million for 
ind dist ribution 


GUATEMALA — Guatemala may 
get its first refinery—a 2,000 b/d 
plant that would be dismantled and 
shipped from Louisiana. 

Breaux Bridge Oil Refining Co., ha 

i license to transfer its 
lations from Breaux 
Santo Tomas, a port 
east coast. The appli 
presented — by Ricardo 
1 prominent Guate 

ssman 
the plant would bi 
from Venezuela. The re 
produce 87-95 octan 
erosine, diesel, bunker “‘C 

ind LPG 

to the application, Greb 

Process Co., Houston 

the technical design and 

r the installation 
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section, which senses the stream con- 
tent (gas, oil, water sediments), is 
incorporated into an explosion-proof 
housing, mounted adjacent to the 
pipeline (picture 
l} por ntrol panel 
use. ‘The 
o United 
stable over a 
Its, A.C he 
than 0.5 milli 
el is less than 


which “tells” 

m the com 

mounted 
that a 
iter and 


Having passed a full scale test 
under operating conditions, Monitron 
will come on the market about the 
first of the year. 

| ) ‘ 


of St indard 


ther Jer 
i] oO 


PIPELINE PROBE, part of a new instrument called ““Monitron,” is said to make for 


Cleaner Crude In Lines 


Completely automatic monitoring 
of crude flow in a pipeline to keep 
basic sediment and water at a mini- 
mum—that's the promise of ‘Moni- 
tron,’ a new inst nt veloped by 
{ cd | ngin ils 
BS&W mor 


Monitron 
itic BS&W 


Monitron automatically analyzes 
the crude stream running through a 
pipeline probe once every |2 seconds. 

Monitron, operat lectrically, i 
highly sensitive. Th 
of BS&W that 
1 pipeline is abou So scales 
\Monitron are usuall t up with 
limit 


\ITmnumn amo 


epte d 


Besides increased accuracy, 
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automatic monitoring of crude also 
affords quicker shutdown at any time 
when BS&W exceed permissible limi- 
tations. 

\s soon as BS&W content 
ibove the permissible limit, Monit 
utomatically shuts off the flow 
rude to the pipeline. Instead 

channelled back to s pa 

id heat-treaters and recirculated ut 
th ontent is brought down to | 
) The big job now for Monitron’s 
makers is to cut the cost of the in- 
strument so that it can be put into 
throughout the pipeline 


onitron was designed f 
by W. B. Sibley 
with long experien n wide use 

trument design for the industry. 
Here is Sibley’s own app Unit 

\lonitron 
“There is no such thing as a I 

ettective But we fee 

our device is at least 75% fail-saf 

Its circuits cover about that percentas 

of the most likely instrument failut 

Should anything fail in the inst 

ment, itself, however, warning light 

will flash on the instrument | 

nd the flow will shut down.’ 


fail-safe device 


The Monitron pilot model was de- 
signed so that the radio frequency 
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What’s New 


Atom Sub Supertanker? 


A British firm is studying the feasi- 
bility of building a 100,000-ton, nu- 
clear-powered submarine tanker. 

he Mitchell Engineering Group 
recently commissioned Saunders-Roe, 
Ltd., to carry out a series of hydro 
dynamic tests of possible hull shapes 
for such a_ vessel. W. A. Crago, 
Saunders-Roe tanker superintendent, 
recently pointed out that “although 
the advantages of underwater trans 
port are great, difficulties to be over 
come in attaining it for commercial 
purposes are enormous.” 

Vhe chief advantage of such a stream 
lined vessel would be its ability to 
cleave through the water with a mini 
mum of surface drag (PW—Feb.15 
57,P53). Crago says that such a sub 
marine atom-tanker might even reach 
speeds of 50 knots 

Saunders-Roe is now conducting 
preliminary tests on eight different 


IN TRANSPORTATION 


hull models—each a variant of a sim 
ple fish-like shape. The tests are being 
held at Coews on the Island of Wight 


Gas Line Income Up 


Net income after taxes for 37 
natural gas pipeline companies in 
July, totaled almost $17.5-million, up 
24°/, over July, 1956. 

Ihe companies’ operating revenues 
in July $169.7-Million were also 
higher than in the same month a 
vear ago, by about 16.2%. July oper 
however, at $114.4 
million, were up 20.5% over July, 
1956 


ating expenses 


The Trinity River Delta field, Cham- 
bers County (Tex.), was recently tied 
in with United Gas Pipe Line Co.'s 
Beaumont transmission facilities. 

Connecting the field with United's 
20-in. Du Pont Chemical Co. lin 


The Amphibious Ditching Machine 


United Gas Co.’s current line-laying to 
connect Deep Lake and Lake Charles gas 
lines in Cameron Parish, La., is being 
carried on in marshland that makes con- 
ventional ditching operations impossible. 
So United's engineers have mounted this 
“Cleveland” Ditching machine on special 
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pontoons. Used with the attached “Marsh 
Buggy,” which aids forward movement, 
the amphibious ditching machine carries 
out its digging function nicely, despite 
the shallow water encountered along much 
of the right of way for the 6-in. connect- 


ing line. 


Sparks of plenty... 


East of the Appalachians, 
there is much evidence of 
Transco’s continuing devel- 
opment of good markets 
for natural gas. This pro- 
vides a plentiful supply of 
gas for the Eastern sea- 
board. It also assures stable 
income for the producers of 
Texas and Louisiana — by 
taking their gas to the places 


where the most people are. 


HELPING TO EXPAND THE MARKETS 
FOR TEXAS-LOUISIANA NATURAL GAS 
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onstruction of about 6.4-m1 
S-in. line, including a submarine 
ssing of Turtle Bay. Contractor was 


Bill Murrv Co f Beaumont 


CUULIT¢ ra 


Arkansas Louisiana Gas Co. last 
week laid I!/, mi. of 10-in. gas line 
under a Shreveport (La.) lake to re- 
place a corroded extension line from 
the Carthage (East Texas) field. 

he new line replaces a line put 

wn in Cross Lake in 1942, 


orroded to th 


which 
xtent that it is 
I'stimated cost 


of the underwater replacement 
Sf 5.UUU 

Ihe new line marks completion of 
\rkansas-Louisiana’s five-year prograt 
to replace all high-pressure main pips 


lines leading into Shreveport 
. 


Gulf Oil Corp. is chartering two 
36,000-ton tankers to be built at 
Formosa's newly-reopened Keelung 
shipyard. The vessels will carry Ku- 
wait crude to the Free China refinery 
at Kaohsiung, the only refiner 


l'ormosa. The keel for the first of the 


Stability 


a) all 


‘ —s ee a a ae 


H- TRACTING COMPANY 


= GENERAL CONTRACTORS 


Laurence H. Favrot @ R.P. Gregory © Geo. A. Peterkin 
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KEY FIELD 
PERSONNEL 


Form a 
Permanent 
Part of Our 

Organization 


OIL * GAS 
GASOLINE 
WATER PIPE LINES 





2707 FERNDALE 
HOUSTON 6, TEXAS 


ember at the 
Shipbuilding 
! | OTMMOSad Phi 


finish 


The Texas Co. is asking for bids 
for the building of six 46,000-ton 
; il] for 


+ 
KO 


sty 7 


tankers. | 


Colorado Interstate Gas Co. has 
asked the Federal Power Commission 
for a rate increase amounting to 


over $2.5-million. 
CIC + \\ | \I 


Dravo Corp. is trying something 
different in shipbuilding. It is ''stock- 
ing’ towboats—building them before 
orders have been placed. 

D r hi 


Preliminary designs for an 80,000 
ton atom-powered tanker and three 
40,000-ton atomic tankers have been 
drawn up in Japan. 

| ; 

\ 





A man was moving his family south be- Service station people take little time off, It's hard to know where to begin to de- 
cause of ill health when his utility trailer but Atlantic dealer Steve Synczynszyn did scribe the many community services Joc 
broke down on the New Jersey Turnpike manage to get away from his station in Hartnett renders. In the Olney section of 
during a raging snowstorm. After making Farnhurst, Del., for a little fishing one Philadelphia, where he lives and operates 
several appeals for help, the man came to afternoon. His relaxation was interrupted his Atlantic station. Joe is a synonym for 
Atlantic dealer Horace Eckman in Mt by the sudden screams of a woman generous civic activity. He works with 
Holly, N. J. Two hours and several long Steve raced down the bank and found il service clubs, donates prizes fot 
distance phone calls later, the man had 55-year-old Olive Ramsey struggling help women’s card parties, runs contests, spon 
a rental trailer and was on his way south lessly against the current t an i baby parade and puts up trophies 
again. Result: Because of Mr. Eckman’s instant’s hesitation, Steve dove into the for outstanding athletes He was named 
interest, that man today is a confirmed water and pulled the near-drowning 1955 “Dealer of the Year” by Brand 
Atlantic customer. woman safely to shore. Names Foundation. 


SERVICE IS A LOT OF THINGS 


These are three of the 1956 Atlantic Dealer Award winners, honored 
by the company for “unusual and conspicuous effort reflecting credit on 
all who wear the Atlantic Uniform.” 

Each day, from New England to Florida, more than 8000 Atlantic 
dealers serve the public in many important ways. ... They, through inter- 
ested service, keep cars on the go and contribute directly to the welfare 
of their communities. 

Atlantic dealers know that service is the all-important competitive 


factor in the service station business. Service is essential to success. 


\] ANTI THE ATLANTIC REFINING COMPANY 
# aT wd Makers of Atlantic Imperiai Gasoline... 


your best super octane buy 
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ANE SERVICENTER 


rines © BATTERIES 


SILVER L 


ge rote 
\ 


This experimental pump 
may be the key to: 


e Faster service 
e Time and labor saving 
© Precise ‘gas’ deliveries 


e Increased station sales / 


Ahead: Push Button Gasoline Sales 


Push button” gasoline sales will be 
here soon—if a new preset device 
developed by Veeder-Root, Inc., and 
now being tested, works and wins 
acceptance. 

ler-Root irtford (Conn 
t manuta 
computers 
veloping its 

in Two veal 
indu tr 
to free 

the gaso 

me mor 

! “nozzk 

zz ha 
bl mm on 


ler-Root ofh 


than-full-tar 


With the new pump device, a serv- 
ice station attendant can push one of 
eight buttons, then leave the pump 
unattended while it delivers the pre- 
cise dollar or gallon amount of gaso- 
line ordered by the motorist. 

\ service station customer might 
order gasoline with the words: “Give 
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ne two bucks worth, Put 
gallons,” or “Fill ‘er up Ch 
mental pump can handle am 
orders automatically 
Veeder-Root’s new preset ! 
has two banks of push button h of tit 
ture Che top bank of four butt 
controls the delivery of one, tw 
three, or four dollars worth of 
line. The lower bank controls th 
livery of five, eight, ten, or twel 
lons. Intermediate dollar and 
imounts (for instance, $2.50 worth of 


The push-button pump gives the 
attendant more time to spend on 
servicing autos and selling TBA items 
and other products, say Veeder-Root 
officials. It also makes gasoline de- 
liveries precise, to-the-penny. 
gasoline) can be delivered by select Rio a 
ing a smaller preset amount (in tl 
case, $2) and later manually complet 
ing the delivery to the exact quantit 
desired. On full-tank deliveries, th 
1utomatic safety nozzle stops th 
gasoline flow 

Ihe preset device is used in com 
bination with a new gasoline 
puter, which permits the pump to be 
operated either by the push button 
or manually 

Veeder-Root based its choice o 
push-button amounts on Du 
studies of motorists’ gasoline quan her advantage for the 
titv choices. But the company is ¢ perator. With an ordinary pump, the 
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sale may run a cent or more over the 
amount ordered by the customer. 
Normally, a dealer will not collect 
these extra pennies, and over the long 
run, this adds up. With the preset 
device, the operator saves this cent, 
because the pump won’t let the sale 
run over 


Use of both Veeder-Root's preset 
device and an automatic safety noz- 
zle gives two safety devices to check 
gasoline flow. Approval of the push 
button device by fire regulation au- 
thorities hinges, to a great extent, on 
their acceptance of the safety nozzle, 
according to Veeder-Root spokesman 

Veeder-Root got the local fire mar 
shal’s approval to use the preset device 
on its experimental model at an East 
Hartford (Conn.) station. 

Without the safety nozzle, the pre 
set device loses all its benefits, accord- 
ing to John Brannick, sales manager 
for Veeder-Root. 

“In fact,” he says, “a device similar 
to ours was tried in the late 30s, but 
it failed because the safety nozzle was 
not vet perfected.” 

Today, the reliability of automatic 
nozzles is generally accepted among oil 
marketers, and stations in all parts of 
the country are using them. The noz 
zles have been manufactured for vears 
by OPW Corp., of Cincinnati, and 
Buckeve Iron & Brass Works, of Dav 
ton, Ohio. Another manufacturer is 
reported ready to enter the field this 
month 


It will probably be about a year 
before production of the preset de- 
vice can begin—it's slated for some 
redesigning. The price is still up in 
the air, too, until a final design is 
picked. 

“We've gone through the initial 
stages of developing and testing a new 
product,” says Brannick. “Now we're 
taking the next look: at its economy 
We have to decide what is the best 
way to make it so that it will sell.” 


The device will probably not be 
adaptable to present pumps, becaus« 
it’s used in conjunction with a newh 
designed computer. At least, it couldn't 
be adapted without a lot of redesign 
of present pumps, say Veeder-Root 
officials. Except at new stations, using 
the push-button pump would bring 
replacement costs 


Dealer and customer reaction to 
the test model has been "very en- 
thusiastic," the company reports. 

Attendants at the East Hartford 
station say the preset device speeds up 
customer service and makes it possible 
to service several customers at oncc 

“The dealer at the experimental 
stations is one of our best salesmen 
for the device,” says Brannick. 
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What’s New 


Indiana Standard is pushing mar- 
keting decentralization hard by creat- 
ing 48 new district sales offices. An 
expansion of the present 23 sales divi 
sion offices, these will begin operation 
on Oct. 21, and will be under the 
jurisdiction of the present eight r 
gional offices 

I'he benefits, as outlined by Dwight 
Benton, Indiana Standard’s vice 
president of sales: “The creation of 
the district offices more than doubles 
our opportunities to serve our cus 
1 more localized basis. At 
centralization of 
our administrative functions in_ the 
offices will streamline ow 
operations.” 


tomers on 
the same time, the 


region il 


Indiana Standard is expanding the 
staffs of the eight regional offices, in 
order to coordinate the marketing 
functions formerly handled by the 23 
sales division offices. 

Reporting to each of the regional 
managers will be new 
marketing, oper 


managers for 
itions, administration, 


emplovee relations, and 


} 


publi 
tions 


"Oil companies must do something 
soon to train the four out of five 
station attendants who have never 
had formal sales training,” says a 
market research specialist in Tulsa. 
Dr. Llovd Saltzman, professor of mat 
keting at the Universitv of Tulsa, feel 
that this view is 1 station 
made by 


justified by 
his classes 
findings this w 
attendants ap 
ind in a friendh 


manner, thev do not suggest premium 


SsuIve' 
He outlines the 
“Although 


proach cars quickly 


most 


gasoline or motor oil. Thev are not 
offering free 
And the 
products ind 
non-existent.” 

Saltzman’s recommendation: “Offer 
training to all attendants—whether 
they are young or old, experienced or 


services as thev should 
selling of other 


practicalh 


suggestive 


SCTVICeS IS 


inexperienced.” 
* 


Gasoline sales and the service sta- 
tion business should have good times 
ahead if the new-car market keeps 
expanding the way Chrysler Corp.'s 
president predicts it will. L. L. Col 
bert last week prophesied that the 
sale of new cars may top the 6-million 
mark next year 


By the early 1960s, he added, a 7 


IN MARKETING 


million-car year will be only “average.” 

\nother measure of car market ex 
pansion was made public last week by 
the U.S. Bureau of Public Roads. It 
predicted that motor vehicle registra 
tions in the U.S. will rise 3.1% this 
vear, reaching a total of 67,204,000 
units 

Of this total, the bureau estimated, 
56,101,000 will be passenger car reg 
up 3.3% over 1956). The 
remaining 11,103,000, the bureau 
said, will consist of trucks and buses 


istrations 


up 2 


Shell Oil Co. last week treated the 
wives of 600 Chicago station dealers 
to lunch at a hotel. Then Shell's 
travel director gave the wives 
tips on how thev might get the most 
from vacation automobile trips. 


women’s 


"Definitely the work of an arson- 
ist." That's the label put on fires at 
two Grand Rapids (Mich.} bulk plants 
last week by the city’s fire chief, Frank 
H. Burns. Following his pronounce 
ment, other bulk plants in the city 
were placed under police guard 

Flames destroved the tanks, ofhce 
building, garage, and three trucks of 
Cornell Oil Co. And five of six tanks 
were wiped out at the bulk plant of 
Verbrugge Oil Co 

Product losses in the 

25,000 gal. of gasoline and 100,000 

of fuel oil 


two blazes 


The average octane rating of 
premium gasoline sold at U.S. service 
stations last month was 98.2. This was 
1.2 numbers above the rating for 
September, 1956, according to Ethyl 
Corp.’s monthly survey. 

The national weighted average for 
regular-grade gasoline was 90.9—o1 
S higher than a vear ago 
Other findings 

e September's premium average 
ibove that in August of this 
regular average was 


was 0.) 
vear, while the 
unchanged 
iverage rating for “super 
was from 100.2 to 101.9 
tetraethyl lead con 
tent in September was 2.59 ml. per 
gal. for premium (compared with 2.62 
in August), and 2.24 ml. per gal. for 
regular (compared with 2.19 ml. in 
\ugust 


e The 
premium” 
e Average 
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RONALD A. BAKER 
ager of the tech 1 

Petroleur 

turing department 

Paul A. Rene i 

ind planning 


Baker } 


25 years: Ren 


Crenera 


seal 


R. A. Baker J. McDonald 
JAMES McDONALD, 


wer of Tidewater Oil Co 


issistant ! 
s Delaware 
refinery promoted to at 
manufactur 


headquar 
1 


ing for the 
ters In Sal Franci h wil 


developing, and coordi 


assist 
in planning 
natine reninit a 


NORMAN H. SAMPSON 


WESLEY F. WEED 
iver ot Sui ji <¢ 
Southwest 1 vision, su 
ceedit = jomes E. Buckley. Buckley 
has retires ufter 44 years’ service 
ith the compan Weed is succeed 
ed as assistant lar manager by A. 
J. Viets. S. N. Jackson tak e1 
regional landman, replacing 
ackson has be 
I Dallas since | 
Chattes ' Ww. Weeks, 
and subsurtace ge 
tor Sun, has beet 
trict we slogist t 


northeaster! Alberta 
il sands afea 


ADDISON E. DEWEY has been 
named executive secretary-treasuret 
ot the Petroleum Industry Commit 

of Ohio. The Ohio office of PII 
ing from Youngstown to Co 
Dewey, former ad 
sistant to the Ohio 


ministra 
Tax Com 
John L. Marsh. 


been secretary for the 


succeeds 


GEORGE T. CULP 
employee relations roup of Creol 
Petroleum Corp.'s Ni vy York office 
He replaces Milton C. Hagen, 
has trans d t the parent Stand 

1 Oil Ce N J as overseas ad 
visor. Culp joined Creole in 1946 as 
training supervisor at the Cari 


pit refinery n nezuela 


f since 


then, and until recent appoint 
ment, he 1 Venezuela 


vorking on the ompanvy’s formal 
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ized training program, i HENRY 
ustrial relation e1 t 

1 
ous field units 


GWALTNEY, 


lr 
Noah 
ported director of pr pt 


EDWARD T. SEEMER has |» t Stuart H 
rganization tor the marketir t Don 
partment of Americ: 
York. He was former]! 
industrial relations 


partment 


Slave 


MARVIN M 
KRAUSSE 


MILLER 
DR. IRVING FATT 


d associate professor of pet ( Pet 
ngineering at the Uni it Richard M. Johnson, 
tornia, Berkeley He t 
chemist for Calif t. Or 
Habra, for t Joe A. Moss, 


> 


years R. QO. Satterwhite 


ROBERT W. WARD | 
vice-president of 
Oil Co., Roswell, 
attorney in Lovinetor 

neceident of 41 ¥ 


I OT Cie 


Assn 


ROBERT M. CHAN 


KENNETH REA has 
Drilling Co., Abilene 
pusher He has beet 

in Mozambique 


DR. JOSE ANTONIO GIACOP: INI 
has been named assistant t 

dent of Compania Shell dé 
zuela, Ltd., in Caracas. He 
merly head of public relati 
the company. Field superint 
Dr. Rafael Morello has 
moted to manager of get 

The new head of public 

Dr. Cesar Miguel Seoeaten. 
been assistant superintendent 


La Concepcion district 


W. DISSLER beco1 
manager or Canada-Citi 
Petroleum Corp., in Calgar 
turns to Calgary, where 
is division manager f 
1954 Most 
assistant chief geok ist tor ( it 
Service Oil Co., in Bartlesville. Mur PAUL B 
ray G. Wells, manager of exploratior 
succeeds Dissler in Bartlesvill I 
placing Wells is Barron Housel 
Mark Posten is takin H 
issistant superir t 
“ie Tarr, 


division landr 


R. M. Chan 


HARMAN 


recently B. Harman 


Alonzo Smith, 
post as { 
the land department 
merly assistant 


Midland, Tex., 


HENRY PEACOCK, 


LYNN D. ERVIN 


a W. F 
E. W. Dissler S. J. Sloane, | 


STORY J. SLOANE, JR., is the 
land manager of Commonwealt! 
Co., Houston. He has been a 

for Pan American Petr 


for 3% years 


SCHOENTHALER 


K. W. Martin, 
\ Orlear 


LEUM WEEK OCTOBER 4, 1957 





Who s Minding The Store ? 


...in the magazine publishing business, it’s 


The Audit Bureau of Circulations (ABC) is a cooperative organization that 
sets standards of good business conduct for its publisher members. Twice each 
year ABC auditors carefully serutinize the entire circulation structure and 
operation of every member magazine. In a very real sense, therefore, they are 


“minding the store” — making sure that no false or misleading claims are made 


regarding the size or composition of a magazine’s audience. 








MeGraw-Hill is a charter member of ABC and has 
supported its aims continuously for over 40 years. 
We believe this membership serves you by providing 
full assurance that every subscriber to McGraw-Hill 
magazines displaying the ABC symbol is paying to 


receive his copies. 


You’re the boss when you pay money for any maga- 
zine. Your vote of confidence and your renewals of 
subscriptions are dominant in the thinking of editors 
and publishers. Advertisers are vitally interested, 
too, and their support helps earn the dollars needed 
to do a stronger, more useful editorial job for you. 


Accurate Figures about you are the heart of 
ABC’s job. ABC does a candid, unbiased, certified 
audit of all subscription figures of member maga- 
zines — and of the subscribers’ jobs, functions, and 
locations. These audits help editors to tailor the con- 
tents of their magazine to your specific job interests. 


You, the subseriber, win when you buy business 
magazines that hold membership in the Audit 
Bureau of Circulations. The ABC symbol signifies 
that the publication to which you subscribe makes 
every effort to provide you with the type of informa- 
tin you need to do a better, more effective job. 
It also indicates that the publisher maintains the 
highest standards of business ethics. 


McGRAW-HILL PUBLICATIONS 


McGRAW-HILL PUBLISHING COMPANY, INC. 


330 WEST 42ND STREET, NEW YORK 36, N.Y, 





genera 


is H. W. Dent. R. H. Tubman, perman, vice-president, Leonard | W. Lake, 

assistant manager of manufacturing fineries, Inc., of Alma inag 

vuperations, succeeds to Dent's pos! ex t ot vi 1 

tion as products manager in the trans W. TERRELL JOHNSON will ma \ I Ross H. Faulkner, 

portation and supplies department age the auditing department of ehma New York: and Claude 
ray Mid-Continent Oil Co., Tuls: E. Peavy, Britalta vice-president a1 


ROYCE A. HARDY is the new As succeeding W. J. Philip, 
nterior Secretary for Mineral retired. Johnson, formerly assistant 


H 
sistant | er! M a 
Resources succeeding Felix E. general auditor, also will serve a H. G. DENHAM, 
Wormser. Hard 1 metallurgist, is acting controller. The latter positior Mid-East Crude Sal 
eneral manager of Manganese, Inc an elective post, will be filled at tl \ VY orl > the new oO 
Henderson, Nev next board of directors meeting L. H. Nuland succeeds Det 
president; and J. A. Triska 


i 


Oil Co.. Midland 


were directors 


Sur 


C. COOGAN has joined Durbi: eck \ resident " 
Bond & Co., Littie Rock, Ark 1 ure Iders repr 
petroleum engineer. With Sohio 

nine years, he was most recent! 

district engineer in Tyler, Tex 


WILLIAM L. BOLLES has been pro 
moted to engineering manager i 
the engineering department of Lior ROBERT MARVEL will manage Su 
Oil Co., a division of Monsant Oil ¢ -eadil Pa sales dis 
Chemical Co., in El Dorado, At trict eeding William H. Hen- 
He was formerly assistant manage drickson, se new appointment 
of process design in the department vil " nced soon. Marvel 
: ; Alphonse L. Parmer, a Grants (N 1 r of tl 
O. D. Bridges G. H. Shipley ras geologist, has joined the soutl 


O. D. BRIDGES and GEORGE H. western region's production and ex 
SHIPLEY are two new assistant ploration department 
managers of wholesale sales tor 
Humble Oil & Refining Co., Houston RAYMOND H. KOENEKE 
Bridges, formerly division manager joined the geological department 
el special products manufactur Jones, Shelburne & Pellow Oil ( 
ing, will be responsible for de Oklahoma City. 
veloping wholesale sales. Shipley 
] ‘ slo 
former chemical products coordinator G. C. ROBERTS will R ad TN sho 
in the refining department, will co tion operations in the Rocky our 
tain area for Miami Operating C: 


ore late e act ties ot he special 
rdinate the activiti t | ial Abilene. Tex rhe compar et C. P. CHANDLER, JR., GROVER 


1 


yroducts lanutacturing ane ue . 
gens ee ses has interests in New Mexi and M. SIMPSON. and WAYNE R 


oil t al din S10 He also Will ’ 
2 age agar : Utah, and plans expansion t ther DAVY 


handle the sales technical service 
group and petrochemical sales. Chiet 
chemist H. L. Crawford, is being 


promoted to general superintendent 


rT 
I ( handler W 
' 


. ler 


parts of the region 


DONALD M. JOHNSTON ha 
appointed assistant general c 
and assistant secretary of Trar 
Canada Pipe Lines, Ltd loront 
He has been legal counsel for Cali 
fornia Standard Co., in Calgary 
the past seven years 


of the special products manufactur 


ing plant and fuel oil terminals 


RICHARD L. CHOATE has be: 
promoted to staff landman in_ the 
Tulsa division of Sinclair Oil & Gas 
SNe ot a «6 BT ALTA PETROLEUM, LTD. 

oY Calgary, has named four new in t Calgar 
f rectors. They are Paul A. Conley, 


tendent. Choate was formerly senior , - , 
landman of the dhulaion Blyth & Co., New York, and Frank 


JOHN W. GREGG. 


_ 


named division exploration superin 


ROBERT W. OTTO, board chairman 
Laclede Gas Co., St. Louis, will be 
the new president of the American 
Gas Assn. A. W. Conover, president 
of Equitable Gas Ce Pittsburgh 
will be first vice-president. Other 
officers to be elected at the annual 
AGA convention, Oct. 7-9, are J. 
Theodore Wolfe, president of Bal! 
timore Gas & Electric Co., second 
vice-president; and Vincent T. Miles, 
treasurer of Long Island Lighti 


Co... Mineola, N. Y., treasurer 


ART L. WALKER, JR., has open 
offices as an oil and gas consultant 
in Oklahoma City. He was formerly 
with the conservation dept. of the 
Oklahoma Corporation Commission 


WILLIAM E. SLAUGHTER, JR., 
president of Aurora Gasoline C 
Detroit has been reelected chair 
man of the Michigan Petroleum In FRED GOODSTEIN, president, Tri ndits Petroleum Industries Commit 
dustries Committee. John W. South- good Oil Co., (second from left Making the presentation are 
worth, Michigan district manager was presented with the Oil Man of to r M. S. Pettersen, chairmar 
of Shell Oil Co., has been reelected the Year award at the recent Rocky troleu Ind tri 
vice-chairman. He was also named Mountain Oil Show in Casper, Wyo Gordon Raab, | ident Casper 
chairman of the MPIC traffic safety The local award was sponsored by Chamber of Commerce; and George 
committee, succeeding L. R,. Kam- the Casper Chamber of Commerc Goodin, president the oil show 


D 
re tries CL ommiuttec 
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N 


D 


TOTAL DEMAND 

Latest week 
average 

Year ago 


GASOLINE DEMAND 

Latest 3-week 
average 

Year ago 


3.989 
3.860 


RUNS TO STILLS 


Latest week 7.918 
Previous week 7.83 
Year ago 7.912 


CRUDE PRODUCTION 


Latest week 6.821 
Previous week 6.840 
Year ago 7.044 


TOTAL IMPORTS 

Latest week 1.360 
Previous week 1.502 
Year ago 1.567 


CRUDE IMPORTS 

Latest week .964 
Previous week 977 
Year ago 1.062 


CRUDE STOCKS 
Week ended 

9-21 
Previous week 
Year ago 


GASOLINE 
Latest week 
Previous week 
Year ago 


DISTILLATES 


Latest week 
Previous week 
Year ago 


177.4 
174.1 
174.7 


3.2 


205.6 
184.2 


RESIDUAL 
Latest week 
Previous week 
Year ago 


Figures 


Crude imports into the West Coast, 
which now are exempt in theory from the 
voluntary control plan, could become an- 
other problem for the government. 

The control plan permits West Coast 
companies to import an average of 296,000 
b/d of crude during the period of the plan 

—or up to next June 30. The volume per- 
mitted is the same as the estimate of 
planned imports for the last six months of 
1957 furnished by the importers. 

But in announcing the import sched- 
ules, the Cabinet Committee studying 
imports said it had “reason to believe” that 
imports to the West Coast will not ex- 
ceed 275,000 b/d. 


West Coast crude imports during Sep- 
tember averaged about 320,000 b/d, up 
about 60,000 b/d over the previous 
month. 

lhe average for September exceeded the 
estimates furnished the Cabinet Commit- 
tee by only 24,000 b/d. But it was 41,000 
b/d above the estimate for the month 
reported to the Texas Railroad Commis 

ion in mid-September. 


Since March, when imports were at a 
low for the year, crude imports to the 
West Coast have jumped nearly 70%,. 
For the remainder of the country—the 
irea now under strict surveillance by the 
Interior Dept.’s import administrator— 
crude imports rose only 26% between 
March and September. 


The mounting crude imports are be- 
ginning to be reflected in the crude in- 
ventory build-up on the West Coast. 

Since March, stocks of foreign crude in 
that area have jumped 93%. They now 
total 5.4-million bbl., equal to one-third 
of the total foreign crude in storage in 
the U.S 
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Latest week 2.630 
Previous week 2.716 
Year ago 2.778 
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Death by 
Decimal Point? 


Tanker Rates 
Stay Soft: 





A Lead Balloon That Just Might Fly 


The Gulf Coast market is about as buoyant these days as a lead 
balloon. In distillates, they call it a buyer’s market. But don’t look around 
for any spot buyers, because there aren’t any. Nor does it look like any 
will show for awhile, either. They’re saying that the extension of price 
protection in the East through October took care of that. 


There is a Micawberish anticipation, nevertheless, among Gulf area 
refiners. Normally, after a dull summer (this has been as dull as they 
come) and a poor fall start, refiners have the glooms. Distillate inventories 
are at record levels (and still climbing) and prices are easy. But refiners 
are beginning to say that something is bound to turn up—a surge in de- 
mand come November, perhaps, and a good winter for light fuels. 


Ivory-tower predictions coming from New York home offices are that 
distillate consumption will show a sizeable increase this winter over last. 
The minimum increase is placed at about 8%. One large refiner is betting 
on a husky 11% rise in distillate demand. Higher consumption, they figure, 
will come from a normal increase in new demand, an increase in business 
activity, and an overdue old-fashioned winter. The latter factor, though, is 
more of a hope than a real prediction. 


Refiners would appear to have their stock positions right in line with 
their demand ideas, give or take a cargo here and there. Strike an easy-to- 
figure 10% average among the demand estimates, and the numbers come 
out all right. Distillate inventories (including kerosine) along the Louisiana 
and Texas coast stand at 34.3-million barrels, up 11% compared with this 
time last year. The 1% difference between the percentages, roughly two 
cargoes, is not exciting anyone, even though the fourth-quarter Bureau 
of Mines forecast tends to lay some shadow over a sunny outlook. It is a 
commonplace that sharp back-and-forth swings of demand and supply have 
a way of upsetting the best of short-term estimates. 


Swing storage can hang you. After four months of price-protection rebates, 
and with out-and-out market reductions all taken into account, a refiner 
checked his books and found he had paid out $225,000 to his dealers in 
one metropolitan area alone. This measures out, he says, to $2 a bbl. for 
every barrel of swing storage (space left in a tank over and above normal 
operating level) of his outlets. 


“I can build my own storage at $1.50 per bbl.” is his laconic comment. He 
adds quickly, “Should light fuel prices drop as much as 0.4¢ more a gal. 
between Oct. 1 and Oct. 30, that giveaway figure doubles.” 


The tanker market is headed for rough times over the next three or four 
weeks, maybe longer. And some in the trade think ordinary winter calls 
for crude and products will not push rates too high above flat USMC. 
One opinion is that rates will do well to hit the USMC level. Another is 
that, “with luck” (and barring political upheaval, such as war or another 
Suez situation), rates might reach as high as USMC +20%. 


Observers also expect a steady rise in U.S. flag and foreign flag layups. 


There is word, meanwhile, that builders are being asked to cancel out five, 
maybe six, tankers now on order. 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All prices as of September 30 


KEY PRICES—REFINED PRODUCTS 
¢ per gal. except dollars per bbl. where $ is shown 


Western Hemisphere 


U.S. Gulf Coast, cargoes 
Gasoline, 95 oct prem 
Gasoline, 92 oct reg 
Kerosine .. 
Heating oil, No 
Gas oil, 48-52 d.i 
Fuel oil, bunker “‘¢ 
Caribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosine : 
Heating oil, No 
Gas oil, 48-52 du 
Fuel oil, bunker “C” 
New York Harbor, barges 
Kerosine 
Heating oil, N 
Fuel oil, No. ¢ 
Okla-Group 3, northern shpt, bulk 
Gasoline, 89 oct reg 
Kerosine ...... 
Heating oil, No. 2 
| uc] oul, No ( 


Chicago, bulk 
Gasoline, 91 oct reg 
Heating oil, No. 2... 
Fuel oil, No. 6 high sulfur 
Los Angeles, rack 
Gasoline, 88 oct reg 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 
Natural Gasoline, 
FOB Group 3 
FOB Breckenridge, 
LP-Gas 
Pi pane, Oklahoma Group 


~ 


13.25f-13.8 


» 5S 10.65 


Grade 26-70 


Penna Lubes 
Bright stock, 25 p.t ; 
200 vis. neutral, 25 p.t..... 


Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent, 95 v.i...... 
Neutral, solvent, 200-210 vis... . 

Gulf Coast Lubes 
Bright stock, solvent, 95 v.i 
Neutral, solvent, 200 vis 


Eastern Hemisphere 


Singapore (Pulau Bukom), 
Avgas, grade 100/130. 
Gasoline, 79 oct research 
Kerosine 
Gas oil, 48 d. i 


cargoes 


ws) 


InI~ rN 
Ait 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
(2¢ differential per deg. of grav. applies except as noted) 
Western Hemisphere 


United States (at the well) 

Mid-Continent, 36.0-36.9. 

North Dakota, 36.0-36.9 

lexas: 
Gulf Coast, low cold test, 26.0-26.9 
Gulf Coast, Upper & Lower, 26.0-26.9....3 
West Texas, sweet, 36.0-36.9 
West Texas, N. M., inter., 36.0-36.9 
West Texas, N. M.. sour, 32.0-32.9 
East Texas, flat 
Mirando, 28.0-28.9 

Illinois Basin, flat ee Pe 

Pennsylvania Grade, Bradford dist. flat 
California Signal Hill, 21.0-21.9 
North Louisiana-Arkansas, 3 3 

Wyoming sweet, 36.0-36.9 


Wyoming sour, 32.0-32.9. 

Canada (flat prices, at the well) 
Acheson-Stony Plain (Alta 
Leduc-Woodbend Alta 
Redwater (Alta 
Daly (Man 
Smiley (Sask 

Venezuela (Cargoes, FOB lifting post designated) 
Cumarebo, 48.0-48.9, , Tucupido 
San Joaquin, 41.0-41.9, Puerto la Cruz. . 
Oficina, 35.0-35.9, Puerto _ * ruz 
Tia Juana, Medium, 26.0 Amuay 
Bachaquero, flat, Amuay, - jo ire 
'arra, 38.0-38.9, San Lorenzo. . 
Lagunillas Heavy, flat, Amuay, 


Differential per deg. of grav. varies 


MmMrmrmyrr Mw dem NW 


JI SIS te VI 


IWIN VIW 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabia, 34.0-34.9, Ras Tanura.................-2.008 
Safaniya, 27.0-27.9, Ras Tanura .79 
Iran, 34.0-34.9, Bandar Mashur. . 2.04 
Iran, 34.0-34.9, Abadan 99 
Iraq, 35.0-35.9, Fao... .98 
Kuwait, 3!.0-31.9, 85 
Oatar, 41.0-41.9, Umm Said. . . a 

Middle East, Eastern Mediterranean 
Arabian, 36.0 36 9, Sidon... 

Iraq, 36.0-36.9, Tripoli, Banias 
Far East, Cargoes, FOB Lutong, Sarawak 


Seria Light, 37-38. 


KEY TANKER RATES 
(Last paid, per long ton, single iin al 
S. Gulf-New York, clean (USMC — 
S. Gulf-New York, dirty (USMC - 
WI-USNH, dirty (USMC 
WI-UK/Cont., dirty ....(Scale — 30%) 22 
s. Gulf-UK/Cont., dirty (Scale —50%) 30/2 


Persian Gulf-USNH, dirty (U SMC — 50% ) $6.3 35 
*Sterling 


U.S 
US 
N\ 
N 


) 
T 
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that of S. B. Hodges, recently named 
coordinator of activities for the new 
plastic department at Dresser Mfg 
Division 


G. J. KOHLER, JR., will manage 
Latin American operations for Geo 
, Dallas. Report 
ing to Kohler are four regional op 
managers. Rodolfo Martin 
vill direct operations in Mexico from 
Mexico City; John Donna is super 
visor for the area. C. J. Spivey re- 
mains in Caracas to manage Venezue 
| operations P. §S. Stoutjesdyk 
ianage Brazilian operations in 
Oo de Janeiro; H. Heggy and 
. E. Swensen are supervisors in 
azil. D. W. Rockwell will manage 
dean operations from Lima, Peru; 
Murrell Holbert is supervisor in 

Be gota, Colombia 
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dustries. Officers of the subsidiary 
are W. H. Becker, president; Alvin 
Zwerneman, executive vice-president; 
Richard Chacon, vice-president; and 
Herbert J. Johnson, secretary-treas 
urer 


BILL G. PRICE has joined Lathrop 
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will handle field operations and sales 
assignments. For the past four years, 
Price has been associated with an 
other diamond coring and drilling 
firm in a supervisory position. 


FRANCIS W. HALIBURTON and 
N. EUGENE POWELL have been 
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Division, U. S. Steel Corp. Halibur 
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vell in 1955, 
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AS THE EDITORS SEE IT 





Oil and the Public: A Poor Relation 


HE EDITORIAL COMMENTS at the left are just 
‘If the present lavish depletion allow- T: sampling of the blasts against the oil indus 
ance is not sufficient to encourage try by some of the nation’s newspapers alte the 
the search for new wells ...a cut in voluntary imports plan was announced 
imports is hardly likely to do so." Such comments should indicate to every oil 
man that the industry has a job to do. It’s a job 
of presenting the facts of the industry's opera 
tions to consumers of petroleum. In the jargon 
of the public relations experts, it will require a 
“grass roots’ campaign. 
To use as much foreign oil as is avail- Oil's relations with the public must not be 
able safeguards national defense by left up to the public relations experts. It’s a job 
conserving irreplaceable domestic sup- 


ol that must be done by every individual and every 
y 


company in the industry—from wellhead to sery 
ice station driveway 

Oil's relations with the public—a word that 
is synonymous with customer—are at low ebb 





= : And, unfortunately, the industry is in a poor 
Luxuriating in the wealth-producing 


depletion allowance, the Texas oil barons 
are now the beneficiaries 


position to do much about it immediately 
Because, first, oil must change the feeling 
against it from within its own ranks 
The editorial comments on this page are not 
original with the editors that wrote them. They 
read very much like the statements that have 


come from oil companies and trade associations 


Logic is against providing relief for on both sides of the imports issu 
the independent producers at the na- Admittedly, the imports problem is the most 
tion's expense.” controversial one that ever hit the industry. But 


that’s no reason for a lack of statesmanship 


IL CAN TAKE CREDIT for making many seem 

O ingly impossible technical improvements 

. in producing, transportation, refining, and 

if, as implied, private enterprise 

will not perform this function [exploro- 

tion] without new price incentives, then 

oil prospecting might be undertaken as 

part of our defense system. . .” more difficult than the technical problems that 
the industry—working together—has solved 


marketing. 
But oil can take no credit in the field of cus 
tomer relations. And the problems there are no 


Che editorial comments of 44 out of 67 rep 
resentative newspapers surveyed by the API 
were unfavorable to oil. And the over-all edi 
torial effect emerged as a sweeping indictment 
of the industry as a whol 
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...the toughest blocking agent in the oil patch 
or controlled acidizing and fracturin 


FORMJEL « 


FORMUJEL gets results where no other methods work! 


As a temporary sealing or blocking material 


Forn | 7one t sea iking packers to block the for- 
is literally without equal firmly established by mation above or below a packer against vertical 
successful use in thousands of oil wells as the tough communication or to achieve multiple zone 
est of all blocking agents. Formijel has exceptional penetration 
viscosity, the A.P.1. fluid loss is zero, the weight may An excellent companion product is Firmjel, a 
be varied—and it is formulated so that it will be permanent type seal designed for correcting gas-oil 
completely broken into a thin liquid within 10 to ratios by sealing the packer and the gas pay above 
24 hours! the packer 

It can be spotted to block an upper zone while Specify these quality blocking agents and be sure 
the lower zone is being treated (or vice versa) of positive results every time 
to block channeling behind casing set through pay 


Ask your nearest BJ Service-Chemical Process station for full information today. 


BJ SERVICE, INC. 
CHEMICAL PROCESS General Offices and Laboratory — Long Beach, California 


Stations Throughout California, Rocky Mountain and Permian Basin Areas 


Chemical Process 


General Offices and Laboratory — Breckenridge, Texas 


Stations Throughout the Mid-Continent Area 


; WARNER 




















